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Austria’s Mock Discusses Russia, Bosnia Aid 


AU 1404093993 Vienna ORF Television Network in 
German 2005 GMT 13 Apr 93 


{Interview with Austrian Foreign Minister Alois Mock in 
Copenhagen by Robert Hochner in Vienna—live] 


[Text] [Hochner] The EC and the Free European Trade 
Association discussed aid for Eastern Europe in Copen- 
hagen today. Foreign Minister Alois Mock is partici- 
pating in this conference. Good evening, Mr. Mock. 


[Mock] Good evening. 


{Hochner] Various East European states, including Hun- 
gary, complained at this conference that the West is 
placing all its hope in Yeltsin, that all aid is going to 
Russia, and that no progress is being achieved con- 
cerning the free trade agreements and relief measures 
that are so important for the East European states. Can 
you hear me, Dr. Mock? 


[Mock] Yes, I can hear you. 


[Hochner] Various East European states, including Hun- 
gary, complained at this conference that the West only 
thinks of Russia as far as aid is concerned and that it is 
reluctant to grant the East European states better trade 
terms. Do you believe that this criticism is justified? 


[Mock] This danger certainly exists. Russia’s signifi- 
cance is extraordinary because of its size and political 
position. A setback for the Russian democratization 
efforts would be dangerous. It may affect the whole 
world. One must not forget, however, that a catastrophe 
would also occur if democracy and economic and social 
stabilization were not successful in the region between 
the former Western countries and Russia. This means 
that we are facing a task that will never be completely 
fulfilled, but only to a certain extent. It will take a long 
time until stabilization is achieved in the economic and 
social sphere, and thus in the political area as well. 


{Hochner] The G-7 states will start talks in Japan 
tomorrow on a huge aid package for Russia involving 
enormous sums. Do you consider this aid—which 
involves approximately 200-300 billion schillings 
according to unofficial information—sufficient in view 
of the Russian crisis? 


[Mock] It is certainly not sufficient, but an important 
contribution to helping Yeltsin’s government survive. It 
is designed to support Yeltsin’s policy of stability and 
democracy and increase his credibility. 


[Hochner] Do you see the danger that the West that relies 
solely on Yeltsin might one day be without a partner if 
Yeltsin should disappear one day—that is, if he is 
toppled by other forces? 


[Mock] If Yeltsin should fall, it will be very difficult for 
the West to find a partner in Russia. Successful talks will 
then depend on whether one is willing to sell oneself. | 
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think that the West has no choice but to support democ- 
racy. The democratic principle, which is currently rep- 
resented by Yeltsin, must be observed. 


[Hochner] One instrument the West uses in backing 
Yeltsin is consideration for Russia’s domestic policy. 
The vote in the United Nations about tighter sanctions 
against the rest of Yugoslavia was postponed upon 
Russia’s request. Do you consider it correct to indirectly 
make concessions to the Serbs, to postpone sanctions in 
order not to endanger Yeltsin? 


[Mock] You know that I stopped considering this 
method useful a long time ago. For this reason, we 
suggested last year that a general mandate should be 
granted that makes it possible for UN members to take 
measures against aggression, and which prevents that the 
United Nations must comply with Russian wishes in a 
situation in which Yeltsin is forced to use his right of 
veto in the Security Council, which leads to a paralysis of 
the Security Council. This was one of the main topics 
that the delegation of the Central European countries, 
which I headed, discussed with President Bush on 22 
December. We pointed out the danger that the veto 
mechanism might again be activated in the Security 
Council. 


{[Hochner] Dr. Mock, let me ask you one final question 
about Yugoslavia. The no-fly zone has been enforced 
since yesterday. However, all experts agree that this will 
not affect the outcome of the war. Do you believe that 
the time has come when the West should seriously 
consider a military intervention is this area? 


[Mock] I would like to stress frankly that this should 
have happened a long time ago. Still, one must think 
about compulsion measures—which can only be military 
ones. Individual actions should at least be carried out to 
stop the aggression. I am thinking of a military measure 
that finally secures humanitarian transports. This mea- 
sure was authorized as early as last September. Another 
compulsion measure should ensure security for Sarajevo 
and prevent the killing and the systematic expulsion of 
the people. There will be no general intervention in 
Bosnia-Herzegovina—for various reasons. We have 
repeatedly pointed that out. Yet, one can take individual 
measures that prove that the Security Councii is serious 
about condemning the aggression against a small country 
like Bosnia-Herzegovina and its population. 


{[Hochner] Minister Mock, thank you very much for the 
interview. Good evening. 


EUROPOL Lacks Data Transfer Capability 


93ENO355A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German ! Apr 93 p 3 


[Report by Dieter Wenz: “No Circulation of Data at 
EUROPOL in Strasbourg; The Long Road to an Effec- 
tive Police Force’’] 
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[Text] Strasbourg—Recently, leading members of the 
FDP [Free Democratic Party] had quite a surprise. The 
meeting of a federal panel was to be held in Strasbourg, 
for European unity is progressing, and Strasbourg is a 
favored European city. Everything proceeded as harmo- 
niously as planned, but in the end not all official cars 
were in their places. The politicians should have known 
that over 5,000 cars were stolen last year in the greater 
Strasbourg area, and | 1,000 were ransacked. It is almost 
1,000 cars per month now, report the authorities in 
charge. 


Open Borders 


Today, they sit in front of piles of notifications; “‘and 
when another .ne comes and complains, the colleagues 
on the other side just decline,” it is said on the Kehl 
[German] side of the Europe bridge. The European 
single market, in force since the beginning of the year, as 
desired has made the border more permeable for goods, 
services, “and persons’’—also for people of evil intent. 
Robberies and break-ins, theft of checks, and drug smug- 
gling have assumed new dimensions; recently even the 
“formation of gangs”’ was observed. “We are standing 
here at the Rhine and can do nothing,” says police chief 
Scheidgen of Ortenau. 


In June 1991 at the summit meeting of EC heads of state 
in Luxembourg, Federal Chancellor Kohl and President 
Mitterand had talked for the first time about the neces- 
sity for a substitute for the national border controls 
about to be eliminated. A Europe-wide criminal investi- 
gating police force should be put into operation as fast as 
possible, if possible ‘“‘a kind of European FBI,” as the 
German head of state enthused. With the treaty of 
Maastricht, formation of a transborder force was 
decided, and in 1992 more precise ideas on EUROPOL 
were developed. 


Soon thereafter, managing criminal director Juergen 
Storbeck, expert on “international political affairs’ and 
head of the Interpol department at the Federal Office of 
Criminal Investigation in Wiesbaden, began commuting 
between Hesse and Alsace. His EUROPOL planning 
team has to deal with differing directives of politicians, 
unclear legal status, and proliferating misunderstand- 


ings. 


A visit with the team in the Rue de la Faisanderie, in the 
Strasbourg-Neuhof suburb, shows that there is no legis- 
lation on police investigation covering all of the Euro- 
pean Community. Regulations in criminal law, the jus- 
tice system, or data protection continue to diverge. To 
this day, the planning team works solely on the basis of 
intergovernmental agreements. Now a task force—which 
last met in Copenhagen—is working on a legal conven- 
tion for the new authority, for even the jurisdiction and 
the work program of EUROPOL continue to be unde- 
termined. It is not even clear yet which information the 
Organization may procure and what has to be done with 
it. Who is going to control the future organization? 
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From the very beginning, EUROPOL was to be only a 
centrally guided investigative system which collects, ana- 
lyzes, and passes on information to the national police 
forces “so that they can initiate criminal proceedings,” 
savs lawyer Storbeck. Later, it will have to have the right 
of presentation and even the right to give directives to 
national authorities. Parallel investigations by 
EUROPOL would soon have to be permitted. 
EUROPOL must cooperate with authorities in countries 
where drugs are grown or drug money is being “laun- 
dered.’ Thus the authority would become the nucleus of 
an effective European police. Storbeck predicts that, by 
the year 2000 at the latest, there will be units with 
transborder execulti\ ¢ jurisdiction. 


Drug Smuggling 


Criminal police investigators distinguish between the 
cocaine route (from Sc. ith America to France via Spain) 
and the hashish route (across the Mediterranean) and the 
heroin route (via the Balkans). Moreover, there has also 
been the transport of synthetic drugs, lately primarily via 
Poland and former Czechoslovakia. After the United 
States, Western Europe has become the second largest 
market for drugs. say the police. In Colombia alone, 
poppy cultivation between January and May 1992 has 
risen from 2,900 to at least 20,000 hectares. Theft, 
murder, economic and environmental criminality, traf- 
ficking in human beings, and organized racketeering also 
require transborder cooperation: Storbeck guesses that 
in the former Soviet Union 4,000 gangs are active, 
employing Mafia methods; ever more frequently they are 
also active out of Budapest, Prague, and Warsaw. 


Eight years have passed since agreements were con- 
cluded in the Luxembourg border town of Schengen with 
the goal of making the European single market and the 
free border traffic “security compatible” as postulated in 
the Single European Act. “It is difficult to reconcile 2 
states with different laws, traditions, and mentalities,” 
says Storbeck. In this he 1s evidently not thinking so 
much about the software for the transborder Schengen 
Information System (SIS). After long struggles, agree- 
ment was reached on the technical material. But some 
countries, such as France, still do not want to entrust him 
with all their stored information. Several countries, 
among them the FRG, have not yet even ratified the 
basic agreements. 


Liaison Officers 


More than 20 employees and officials from six countries 
are ready and waiting in Strasbourg for the European 
investigative system. Three lawyers, one criminologist, 
data processing engineers, and civil servants with border 
experience query their computers. But they are national 
computers, for there is no data circulation, no matter 
how much the mainframe hums. For the time being. 
liaison officers are to bridge the gap. 


Perhaps one does not even have to remember the Stras- 
bourg address, since EUROPOL so far has found only 
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temporary headquarters. Final headquarters for the 
authority will be determined when the other EC institu- 
tions have also found their location, among them the 
Central Bank and the European Environmental Agency. 
Once an EDP [electronic data processing system]- 
controlled, Europe-wide crime fighting really exists, the 


special police will have to deal primarily with the EC 
“outside borders and airports.” Daily break-ins, car 
thefts, and check frauds, which disturb the general 
feeling of security, most probably cannot be dealt with, 
say the remaining border officials in Kehl and in Stras- 
bourg. 
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Industrialist Analyzes Economic Development 


AU 1404095993 Vienna DER STANDARD in German 
14 Apr 93 p 18 


{Interview with Franz Ceska, secretary general of the 
Industrialists Association, by Michael Hann and 
Johannes Steiner; place and date not given: “Noble 
Principles—Stark Reality’’] 


[Text] [DER STANDARD] How would you describe the 
current state of our economic development? 


[Ceska] It is a cyclical movement that is strongly influ- 
enced by special factc *s. The special factors are mainly 
the consequences of the opening up of the East; in 
addition, there are more intensive protectionist trends in 
world trade, regionalism in the European single market 
and the North American Free Trade Agreement, 
NAFTA, which is also expressed in the impossibility to 
come to a new world trade system within the framework 
of GATT. 


[DER STANDARD] We are a small country that 
depends on exports and can, therefore, not be an eco- 
nomic engine but only influenced by the economic 
development. Do you, nevertheless, see any way of 
strengthening the antibodies against the international 
recession? 


[Ceska] There is a classica! answer to that. The antibodies 
are strengthened by the crisis, by the recession, by a certain 
brush-off effect. It is completely natural that companies, of 
which informed people have known for years that they are 
not in a brilliant position, now have serious difficulties. Of 
course, this alone is not sufficient. It forces us to make an 
accelerated structural change in industry and the pro- 
ducing sector. We must make more intensive efforts in 
training the human capital. People must get used to the 
idea that they have to continue their training and gain 
additional knowledge after the age of 20. 


[DER STANDARD] Which role should the publicau- 
thorities play in the structural change? 


[Ceska] Training, development of infrastructure, and 
promotion of technology are tasks that must be fulfilled 
regardless of the daily development of the economy. The 
infrastructure in Austria must be examined and sub- 
jected to a pianned development, in particular transpor- 
tation. In our country, the discussion is very much 
simplified and reduced to the competition between roads 
and railroads, with the general assumption that large 
amounts of transportation can simply be shifted to the 
railroads. It is overlooked that the railroads already have 
a higher share in pure transit traffic through Austria than 
it is generally assumed. 


The expansion of the railroad capacities immediately 
gives rise to citizens protests, if one thinks of laying a 
third or a fourth track. What is still underdeveloped in 
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the field of transportation infrastructure, in my view, are 
considerations about the future role of the Danube as a 
waterway. 


Promotion of technology is quite decisive. Even though 
our expenditures for research and development have 
increased slightly, by amounting to 1.4 or 1.5 percent of 
the gross national product, they are considerably below 
the European average. 


[DER STANDARD] Is the current institutional frame- 
work sufficient for training or do you also want new 
institutions? 


[Ceska] We urgently need technical colleges. We do not 
believe that the engineers graduating from technical 
schools would be hurt by that. The technical schools 
have such a good reputation also beyond Austria that we 
are convinced that in the larger European market engi- 
neers graduating from technical schools will have even 
better opportunities than in the past. The technical 
colleges are an urgently necessary link between universi- 
ties and industry. The universities are overcrowded: 
many people study because they do not know what else 
to do since there is no link between education in high 
schools, vocational schools, technical schools and uni- 
versities. 


[DER STANDARD] At the technical colleges the stu- 
dents will have to pay for their training.... 


[Ceska] On principle, this should apply not only to the 
technical colleges, but also universities. For several rea- 
sons: First, for reasons of education—to deter at least 
some of those who study simply because they want to get 
social benefits and thus complicate the processes in the 
universities; second, to make it clear to the students that 
education is not for free and, therefore, not of minor 
value; last, but not least, to get certain necessary addi- 
ticnal means for financing the universities. 


{DER STANDARD] You have made it clear that in your 
view the state's task lies in establishing the framework 
conditions that are necessary for the economy. What 1s 
your opinion on direct subsidies to the economy in 
general? 


[Ceska] The basic precondition 1s that subsidies must not 
lead to distortions of the competition. On principle, we 
are against giving subsidies in panic to companies in a 
crisis, if they do not have any chance of survival in the 
medium term. 


[DER STANDARD] But you do not rule sut emergency 
actions? 


[Ceska] No, we do not rule out emergency actions if these 
are measures fr survival to help companies, which are 
basically viabie and healthy and have a future also from 
the viewpoint of their structure, to overcome a difficult 
period. This is now being done in some cases. However, 
one must be aware of one thing. Any subsidy that 1s given 
to a company will naturally also be claimed by other 
companies. 
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On principle, we are against subsidies. If, however, the 
survival of a basically healthy company can be ensured 
only through subsidies, one cannot blame such a com- 
pany to seize this opportunity. It would almost violate 
the duties of the company managers, if they did not do 
that. I admit that there is a certain contradiction in that: 
noble principles on the one side and stark reality on the 
other—temporary support, which usually has to be paid 
back as soon as things are better again. 


{DER STANDARD] This means that in any case you 
insist On paying the subsidies back. It should not simply 
be an unredeemable subsidy, which one gets at a certain 
time? 


[Ceska] There will certainly also have to be unredeem- 
able subsidies. 


[DER STANDARD] Since we have just been talking 
about contradictiou: Let us come to the foreign trade 
instruments, which have been applied more intensively 
in recent times—such as import restrictions toward East 
European states. You say that the opening up of the East 
a_celerates the structural change. On the one hand, this is 
desirable, on the other we see that the new competition 
mainly leads to closing the borders again and trying to 
reerect some sort of Iron Curtain. 


[Ceska] I am categorically against Iron Curtains. For 
decades I struggled for the disappearance of the Iron 
Curtain, even though in a different function, namely as 
negotiator at the CSCE. I am against protectionism and 
for liberalism; this is not only my oninion, but also that 
of the Industrialists’ Association. We also know very well 
that all in all, the Austrian economy has already gained 
far more than it has lost because of the opening up of the 
East. However, there are certain branches and compa- 
nies, whose existence is in danger for a certain period 
because of cheap competition. The examples are clear: 
These are the cement industry, agricultural machinery 
industry, and also machine-tool producers, foundries, 
and the fertilizer industry. One must think about 
whether one should let free trade take its course in this 
respect. The agricultural machinery industry, for 
instance, is absolutely competitive with western prod- 
ucts. This is one reason not to let this industry be 
destroyed by the cheap competition from the East, 
which—apart from the wage differences—works with far 
lower transportation and energy costs. In some years the 
East would then take over the market, and we would 
have western prices for eastern products and no longer 
any Austrian products. This would be a pity. 


[DER STANDARD] To summarize: We close out com- 
petition until it is no longer competition. 


[Ceska] (thoughtfully) We close out competition until it 
is no longer competition.... No, let it be competition, but 
not cut- throat competition. 
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[DEF. STANDARD] If our quality is so much higher, 
then we should not have to sell goods above their price. 
[sentence as published] 


[Ceska] No, it is another phenomenon, of course. 
Whether a tractor trailer is produced with a precision of 
0.1 mm or | mm is of minor importance to a farmer: 
here the price is decisive. In the end, however, a struc- 
tural change will be unavoidable there, too. 


[DER STANDARD] You mean, one has to gain time 
with protectionist measures until higher-quality prod- 
ucts can be developed and marketed? 


[Ceska] Yes. 


Institute Analyzes 1992 Economic Development 


AU 1404091393 Vienna WIENER ZEITUNG in 
German 14 Apr 93 p Y 


[Unattributed report: “Growth Rate Amounted to 1.5 
Percent”’} 


[Text] In 1992, the weakening of the international eco- 
nomic development also spread to Austria and initiated 
the beginning of an economic decline in our country. 
According to the Economic Research Institute (WIFO),. 
the economic growth declined to 1.5 percent. 


Employment rose more slowly than during the previous 
years; the inflation rate increased to 4.1 percent despite 
a decline in domestic demand. However, the |.5-percent 
(according to preliminary data) growth covers up a 
massive deterioration of the economic development 
during the second half of the year: During the fourth 
quarter of 1992, the growth rate amounted to only 0.2 
percent. Nevertheless, a clear lead over Western Europe 
could be maintained. The development of the growth 
rate ran parallel to western Germany, where the growth 
was also |.5 percent. 


The industrial development weakened hand in hand 
with that in Germany. 


According to WIFO, the reasons for the deterioration of 
the economic development are mainly in the sector of 
foreign trade. 


The wage contracts adapted relatively quickly to the 
decline of the economic development: Wage costs per 
employee rose by | percentage point less in 1992 than in 
1991. On the labor market, the average increase in the 
number of jobs in 1992 blurs the fact that the steady 
expansion of employment, which has been taking place 
since 1984, came to an end at the end of 1992 and the 
beginning of 1993. 


The original goal of a lower budget deficit for last year 
was ‘‘not completely achieved.”” WIFO notes. 
Amounting to 3.3 percent of the gross national product, 
it was as high as in 199] 
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Netherlands 


Kooijmans Visit to Greece Passes ‘Unnoticed’ 


BR1304143093 Rotterdam NRC HANDELSBLAD in 
Dutch 10 Apr 93 p 8 


{Article by Frans van Hasselt: “Kooijmans’ Visit to 
Greece Gets No Attention”] 


[Text] Athens, 10 Apr—There is something strange 
about the official two-day visit that Netherlands Foreign 
Affairs Minister Kooijmans made to Athens this week. It 
passed totally unnoticed by the Greek media. 


No Greek-language newspaper reported on it; Mega, the 
most watched Greek television channel, also kept quiet; 
and only on the national television station was there a 
brief glimpse of the minister (no soundtrack). 


A visit like this normally is treated routinely without 
much publicity, but we might well have expected a little 
more publicity for the successor of van den Broek, the 
minister portrayed for years as an anti-Greek “friend of 
the Turks.” All the more so since Kooijmans, a specialist 
in human rights, can be called an adherent to the school 
of van der Stoel, who still is revered here. 


In diplomatic circles and among Netherlands businesses 
in Athens, however, there is great satisfaction with the 
visit. It confirmed the successful economic relations 
between the Netherlands and Greece, based on exports, 
including defense equipment, the Netherlands’ invest- 
ments in that country, and increasing tourism to Greece. 
Stefanos Manos, Greek minister of national economy, 
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recently paid a visit tc the Netherlands, which also 
escaped the attention of the Greek press. 


Is there still a slight trace in journalistic circles of the 
boycott imposed on 214 Netherlands products in Greece 
in February 1992? ‘Might the minister in some small 
measure still count as a “product of this type? The 
anti-Dutch mood here seemed to have subsided consid- 
erably. Since the beginning of last year, various new 
“anti-Greeks” have emerged, primarily Danish Minister 
Jensen, who has com* out with statements such as: 
“Even your [van den] Broek did not make things as 
hellish.” 


The cause rather should be sought in the fact that Greek 
emotions flare up quickly and die down just as fast. 
Mention of “the Netherlands” awakens no particular 
animosity, so a Netherlands minister has once again 
become somebody as “uninteresting” as, say, an Irish 
minister. There also may be some talk of blocking 
anything that comes from a critical Western Europe. 


Greece is sensitive to criticism. After all, that country 
still is trying to prove itself as a new EC member state, it 
being the only one that asks for one’s religion for Greek 
ID cards (and receive the answer Greek Orthodox in 95 
percent of cases). 


The European Parliament approved this in a motion and 
Kooimans’ Belgian colleague, Minister Claes, wrote to 
the Greeks about it. This week the Greek Parliament 
debated the matter and the delegates all agreed that 
answering the question of religious denomination must 
remain obligatory: “The Orthodox church is a part of our 
identity”; “It is not a question of faith, but of culture,” 
and “What does the EC or a Belgian minister have to do 
with it anyway?” 
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Major, King Husayn Discuss Peace, Democracy 


JN1304180793 Amman Jordan Television Network in 
Arabic 1700 GMT 13 Apr 93 


[Text] His Majesty King Husayn [of Jordan] conferred 
with British Prime Minister John Major in London this 
afternoon. 


At the meeting, comprehensive and detailed discussions 
were held addressing all issues of mutual concern, par- 
ticularly the Middle East peace process and the latest 
developments in the region. 


The two leaders expressed hope that all obstacles will be 
overcome to ensure the resumption of peace negotiations 
on the set date. Thorough discussions were held on 
bilateral! relations and ways of bolstering and developing 
them. 


His Majesty King Husayn explained the dimensions of 
the democratic march in Jordan, and stressed that this 
march is a basic step aimed at realizing security and 
stability in the Middle East. 


Major lauded His Majesty King Husayn’s efforts, which 
call for entrenching the pillars of democracy in the 
Kingdom, and viewed them as positive steps in the mght 
direction. 


The meeting was attended on the British side by the 
assistant foreign secretary for Middle East affairs and the 
prime mwster’s special adviser. From the Jordanian 
side, the meeting was attended by the Jordanian ambas- 
sador i London. 


Defense Secretary Views West's Actions in Bosnia 


LP1404111993 London ITV Television Network in 
Fxglish 1800 GAT 13 Apr 93 


{Interview with British Defense Secretavy Malcolm Rif- 
kind in Edinburgh by Zeinab Badawi in London—live: 
from the “Channel 4 News” program] 


[Text] [Badawi] Joining us now from Edinburgh is the 
defense secretary, Malcolm Rifkind. Secretary of state. 
the West by not doing more 1s like an accomplice to 
massacres, what 1s your reaction” 


[Rifkind] Well, I think that particular phrase. if 1 may 
say $© 1S errotional nonsense. We have at the moment 
over two and a half thousand British troops in Bosnia. 
They've been providing food, they've been providig 
help to refugees, American pilots are flying over Bosnia. 
That's not accomplice to massacre and I think that was a 
very unfortunate phrase. 


[Badawi] But Lady Thatcher has said that the present 
policy of humanitarian aid, which is what you've just 
described, and the negotiations are not working. 


[Rikfind] Well I am not suggesting that they have been 
successful. What I am saying 1s that I listen very carefully 
to the alternatives that Lady Thatcher put forward. and 
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so far as, for example. her proposal of arming the 
Bosnian Muslims is concerned, clearly that 1s something 
which thought has been given to. It's a point of view 
which can be argued. One has to look at wha! the 
consequences would be. First consequence would br not 
to end the suffering or bring the hardship. or the kiliing 
to an end. It would be to prolong the war, and | think one 
also has to ask. what would be likely to be the reaction in 
Russia. Russia is culturally and emotionally very close to 
Serbia. Up ull now it has supported Western efforis to 
achieve a ceasefire on the basis of neutrality. If the West 
Starts arming one of the combatants, there would be 
those in Russia who would argue that they should arm 
the other, and that would gravely internationalize \-nat 
1S already a very serious Situation. 


{[Badaw;] But don’t the Bosnian Muslims have the right 
to self defense” 


[Rifkind] Yes, of course they have the right. That's not 
what's being asked 


[Badawi] But it’s a right in principle, but not in practice 


[Rifkind] No. everyone has the right to self defense 
There can be no dispute about tnat whatsoever. But the 
United Nations normally does not take sides. It seeks to 
achieve by denying arms to combatants in a war going on 
mM a particular territory. the best prospect of getting 
peace back. Now there 1s an argument for saying let's 
allow the Bosnian Muslims all the arms they want. What 
I am saying 1s. don’t be under any illusion that that will 
bring a speedier end to the conflict. Quite the opposite. it 
will be used to prolong the conflict. Now maybe that isa 
fair and logical outcome, but it's not going to be 
achieving the objective that Lady Thutcher quite under- 
standably would like to see 


[Badawi] What about Lady Thatcher's other suggestion 
of air cover? 


[Rifkind] Well, I listened also ve -y carefully to that and 
also it's something that has been thought about, not just 
in the United Kingdom. but also in other countries 
What I noticed her saying 1s, as | understand it. she’s sull 
against any use of ground combat forces. that people 
should not be sent on the ground in a military combat 
role. So the question has to be whether air attack. the use 
of an air force by itself. would deliver any meaningful 
and significant results. One can't rule it out, there may be 
circumstances in which it could be relevant. But one 
remembers, as I'm sure Lady Thatcher does. the war in 
the Gulf when Iraq. Saddam Husayn’'s forces were sub- 
ject to the longest most sustained air attack that the 
world has ever known. That did not send a single Iraq 
soldier back to Irag from Kuwait. It was only when there 
was a war on the ground that that actually happened 


[Badawi] Secretary of state. you talk about Lady 
Thatcher's suggestions and the difficulties that arise 
from that, but how many more massacres like yester- 
day's. 18 the international Community willing to sec 
before it changes it’s policy some way” 











[Rifkind] Well, of course one would be very anxious to 
change policy if one believed that there was an alternative 
policy which would achieve the desired result and bning 
the conflict to a speedy end. 


[Badawi] The message you're giving to the Serbs there- 
fore is, carry on, you can get away with it. 


[Rifkind] No, what I am trying to say is that is it no service 
to the Muslims or to anyone else in Bosnia, to argue for a 
policy that manifestly would not work. If the objective is to 
bring suffering to an end, to arm the Muslims for example, 
is going to prolong the conflict, not to reduce it. 


[Badawi] The UNHCR has made a desperate plea for 
aid, aid supplies are running out in about a day's time. 
What is Britain specifically going to pledge? 


[Rifkind] Clearly if there is a need for continuing aid, 
that aid must be supplied. The world has given enor- 
mously generously over the few months. Ii the need 
continues to exist, then that need must be provided and 
Britain will play it’s full part. 


[Badawi] Secretary of state, thank you. 


Defense Chiefs Face Further Cuts 


PM 1304101293 London THE DAILY TELEGRAPH in 
English 13 apr 93 p 6 


[Report by defense correspondent Peter Almond: “Brit- 
ain’s Forces Stand By for Further Cuts”] 


[Text] Military leaders will meet later this month to make 
final recommendations on a series of swingeing defence 
cuts that some are describing as Options 2, an unheralded 
successor to the 1990 Options for Change that ordered 
major cuts following the end of the Cold War. 


The new round was ordered last November, when the 
Treasury required an extra 1.05 billion pounds to be cut 
from the defence budget over the next two years 
Another 530 million pounds—possibly | billion 
pounds—is due to be cut the year after that, bringing the 
total to at least 1! per cent in real terms. 


It had been hard enough for defence chiefs to handle the 
Options cuts, requiring the Royal Air Force [RAF] to 
reduce front line squadrons by almost 40 per cent. the 
Navy to close major bases and mothball some sh ps, and 
the army to lose 25 per cent of its infantry strength and to 
restructure, disband or amalgamate more than 200 units. 


The new cuts have greatly demoralised the Services. With 
the Army already over stretched in Northern Ire‘and and 
the former Yugoslavia, the new cuts are having to fall in 
greater proportions on the two other Services, yet even the 
Army, which has had 3.000 infantry troops restored to it, 
is having to pay a price by choosing to lose improved 
tanks. 


For the last three m »nths bitter battles have deen fought at 
the Ministry of Defence over whose need is greaier: the 
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RAF, with its 9 billion pound Eurofighter 2000 project and 
exotic missiles, or the navy. with its 10 billion pound 
Trident nuclear submarines and three new amphibious 
forces ships. 


Government policy 1s that in an uncertain world there 1s a 
requirement to continue with a balanced force. capable of 
virtually every kind of operation. Bul a cul in one type of 
equipment or mission requires something else to fill its 
place, and some senior milnary officials complain there is 
no Government defence review or long-term guidance to 
help them. 


Thus the Navy found 1 had to choose between giving up 
its new 170 million pound helicopter carer or a new 
frigate. new helicopters or improved FRS2 ‘ea Harriers 


In January. the Navy believed the helicopter carrier was 
dead, as the Government. despite its professed commit- 
ment to an amohibious capability. had shown little interest 
in replacing Hermes, the Falklands War carrier sold to 
India in 1984. and had failed to follow its 1982 promise 
ihat the old amphibious forces ships Fearless and Intrepid 
would be replaced) The Army was also coveting the 
Marines. 


Then the Government changed its mind after a plea from 
Admiral Sir Juhan Oswald. retiring First Sea Lord, and 
the prospect of at least one British shipvard—Swan 
Hunter, of Tyneside—going bankrupt without a big ship 
order. The ship has now been saved 


One of the consequences. however. appears to be the 
decision to decommission ali four U pholder class diese! 
submarines, one of which has not yet been delivered 
The Navy will miss their quietness. but they do not have 
the global capability of nuclear attack submarines 


If the US Navy 1s confident it can live without diese! 
submarines, why. say Navy officials. shouldn't ours’ 
Canada 1s a possible buyer. but Gocsa't have much money 


For months, the Navy studied other savings. [1 found that 
even some lung planned savings could not go ahead. The 
political battle over the closure of Rosyth dockyard which 
could have saved 400 million pounds, tentatively ended 
with both Rosyth and Devon >ort staying open, at a cost of 
more than 180 million pounds that has to come from the 
Navy budget 


Thus the premature departure of all six Type 21 Arcazon 
class frigates was moved forward. With Leander-class 
frigates being replaced by Type 24s. fewer sailors are 
needed, but with fewer sailors willing to leave at a time 
of recession. the Navy has been forced to order an 
additional reduction of §.000 personnel. 2.400 of them 
redundancics, to bring its total strength down to $0,000 


The RAF faces a similar manpower problem. It had hoped 
to cul to its 75,000 personnel by natural wastage, but with 
more privatisation of RAF support services. more people 


Staying on. and fewer aircraft and bases. the Service 1s 
seriously considering reducing its overall size by $000 or 
more 
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It has fewer equipment choices to make, so much of its 
future is tied up in Eurofighter 2000 and in the Tornado 
GR1, due for an expensive improvement to carry it well 
inio the next century. 


By .he year 2010 the RAF is expected to consist of only 
about 350 Eurofighters, Tornado GR4s (the improved 
model) and harrier jump jets, a total of about 40 squad- 
rons. In January 1945, the RAF had 504 squadrons and 
about 55,000 aircraft. 


It is having to make hard equipment choices. A squadron 
of Tornadc F3 fighters is almost certain to be cut, plus 
fighters from other squadrons, as the need for a long- 
range interceptor declines. It played only a reserve role in 
the Gulf war and has not been initially required by Nato 
to enforce the no-fly zone over Bosnia. 


There is little likelihood a home-based fighter will be 
needed before the year 2000, when Eurofighter enters 
service, but in the absence of any decision to order a new 
medium-range air defence missile, and no anti-ballistic 
missile system ip sight, Britain's air defences do not look 
strong. 


The expected drastic cutting of the 1.2§ billion pound 
Tornado GRI improvement programme 1s likely to 
mean that inferior avionics will be installed, or there will 
be two classes of strike Tornado—those with all the 
improvements and those without. 


The RAF 1s also expected to give up its long-planned 
stand-off air-to-surface nuclear missile, handing that 
tactical role—if needed—to the Navy's Trident missiles. 


On the other hand, RAF Harriers and other close sup- 
port aircraft are no longest likely to have to compete with 
the Army’s planned anti-armour missile, which was 
intended to kill tanks 25 miles away. As the Army has 
dropped the project, that role 1s to stay with the RAF 


A decision to cut its future tank force had been expected 
from the Army ever since it decided to buy attack 
helicopters. The Army's “best and brightest” are now 
going to the Army Air Corps. 


The Royal Armoured Corps rues the day it did not bid 
for control of the “flying tank”. However, tanks are still 
needed as much as any ground troops and the Army's 
choice has been between improving older Challenger | 
tanks and buying new Challenger 2s. New tanks are only 
a little more expensive than improved Challenger Is. 


Whether a cut from 400 tanks to about 320 will mean 
fewer tanks in the eight armoured corps regiments or the 
loss of two regiments appears to be undecided. 


Paisley Threatens Boycott of Northern Ireland Talks 


PM 1304101893 London THE DAILY TELEGRAPH in 
English 13 Apr 93 p 4 


[Report by Richard Savill in Belfast: “Paisley Attacks 
Nationalists Over Meeting With Sinn Fein] 
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{Text} Mr lan Paisley’s Democratic Unionist Party [DUP] 
threatened to boycott future talks on Northern Ireland 
yesterday if discussions continued between Sinn Fein and 
the nationalist Social Democratic and Laour Party 
{SDLP}. 


He also said his party would not resume talks while 
Article 2 and 3 of the Inmsh constitution, which give the 
republic a territorial claim over Northern Ireland, were 
still in place. 


Mr Peter Robinson, DUP deputy leader and MP for East 
Belfast, said the weekend talks in Londonderry between 
Mr John Hume, SDLP leader, and Mr Gerry Adams, Sinn 
Fein president, had given the IRA a “considerable leg-up”. 


Mr Robinson said on BBC Radio: “I don’t think any 
self-respecting Unionist would be involved in any talks 
while the SDLP was engaged 1, a twin process of having 
discussions with the Provisional IRA’s representatives. 
He (Mr Hume) has entered into a process which he 
knows will further jeopardize talks in Northern Ireland. 


“It seems almost as if he has come to the aid of the 
Provisonal IRA at a time when their spirits are low.” 


But the Irish government cautiously welcomed the talks. A 
spokesman said the meeting was regarded as a matter for 
Mr Hume, but added: “We believe he would not have 
¢ igaged in such contacts if they did not appear worthwile.” 


Mr John Taylor, Ulster Unionist MP for Strangtord. said 
the talks between Mr Hume and Sinn Fien had helped 
the IRA “get off the hook” after the bomb at Warrington. 
Cheshire, which killed two children. 


There was only limited optimism in the province that the 
latest talks would be any more successful. Republican 
leaders have ruled out a unilateral ceasefire and the IRA 
appears, if anything. to Kave hardened its position during 
the past week. 


Mr Gordon Wilson, whose daughter died in the Remem- 
brance Day bombing in Enniskillen in 1987. met two 
terrorist representatives and was ieft with the impression 
that the IRA's position w2s “entrenched” 


Two days after the meet ng the IRA issued a propaganda 
video, warning Britain that it must choose between peace 
and the “inevitably of war” and reaffirmed its commit- 
ment to the “armed struggle”. 


It said last night that the “violent denial of its national 
rights’ would continue to be met with armed resistance 
in Northern Ireland and elsewhere. However. it said it 
was ready to talk to the British Government but repeated 
previous statements that discussions must be without 
preconditions 


The Warrington bom) has, however. put intense pres- 
sure on the IRA to renounce violence 


The Government is intending to put specific proposals 
fox political reform before the leaders of UIster’s consti 
tutional parties. 
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Kinkel Rules Out Combat Missions in No-Fly 
Zone 


AU 1404102893 Hamburg ARD Television Network 
in German 2130 GMT 13 Apr 93 


[Interview with Foreig: Minister Klaus Kinkel by 
Jochen Baeumel; place and date not given] 


[Text] [Baeumel] Mr. Kinkel, the decision by the Con- 
Stitutional Court has given rise to new speculations. 
Thus, members of the Chnstian Democratic Union/ 
Christian Social Union [CDU/CSU] have called for the 
participation of Bundeswehr combat aircraft in the 
enforcement of the no-fly zone over Bosnia. 


[Kinkel] I see no reason for new speculations. The 
Constitutional Court has clearly solved the AWACS 
problem. We can participate in this mission, at least 
until a final decision is made. In all future cases, the 
purpose and the legal situation must be newly examined. 
I completely agree with what CDU/CSU Bundestag 
Group Chairman Scbaeuble stated on this issue. By the 
way, on the evening when the Constitutional Court's 
decision was announced, Defense Minister Ruehe 
declared on behalf of Chancellor Kohl that combat 
missions in Yugoslavia are unacceptable for the federal 
government. 


{[Bacumel] Is it not time for German politicians to decide 
to do what can be done and what is democratically 
legitimized, instead of prompting quick cabinet deci- 
sions? 


[Kinkel] Well, there is no doubt that we tried to achieve 
a majority for an amendment to the Constitution in the 
appropriate body, in parliament. The Social Democratic 
Party of Germany [SPD] refused to support that. Basi- 
cally, the SPD wants to allow and endorse only blue beret 
missions. This is clearly no longer sufficient today. The 
AWACS mission would not even have been within the 
limit of what the SPD is willing to support. The SPD 
must become more flexible and we must achieve an 
amendment to the Basic Law. Parliament must also be 
involved. We are in favor of that. Both drafts presented 
by the coalition, in which I participated, provide for that. 


[Baeumel] Would it be useful toAake measures for which 
you can win a majority at th® moment? 


[Kinkel] I must once more point out that the AWACS 
mission, for example, would not have been possible and 
would not have been supported by the SPD. However, 
since the CDU/CSU and the FDP [Free Democratic 
Party] backed the operation and since we had to partic- 
ipate for foreign and security-political reasons—only the 
Free Democratic Party of Germany has massive legal 
doubts—we had to act without SPD approval. This step 
would not have been possible with the SPD. One must 
clearly state that. 
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Minister Backs AWACS Role Only 


LD1304141693 Hamburg DPA in German 1247 GMT 
13 Apr 93 


[Excerpt] Bonn (DPA)}—Friedrich Bohl, minister of the 
German Chancellor's Office, has categorically rejected 
further Bundeswehr operations going beyond participa- 
tion in AWACS flights as approved by the Federal 
Constitutional Court. Bohl, in a DPA interview in Bonn 
today, was referring to remarks by Bundestag deputies 
Josef Hollerith and Dietrich Austermann, for whom 
German involvement in AWACS units does not go far 
enough. The two had spoken in favor of the deployment 
of German tactical aircraft in the former Yugoslavia. 


Bohl backed his comments with statements by German 
Chancellor Helmut Kohl and Defense Minister Volker 
Ruehe, who had expressly reaffirmed that combat mis- 
sions by the German Army or Air Force in the former 
Yugoslavia are out of the question, for historical reasons 
alone. Bohl said, ““We should not be talking down the 
value of German involvement in AWACS flights by 
getting involved in debates which go beyond this.” The 
value, in terms of alliance policy, of German participa- 
tion in surveillance flights can not be overestimated, and 
represents a “great success for the Christian Democratic 
Union/Christian Social Union [CDU/CSU].” Bohl says 
his statement is completely in line with remarks by the 
leader of the CDU/CSU parliamentary group. Wolfgang 
Schaeuble, who considers further combat missions pos- 
sible. However, Schaeuble had stressed that this was not 
automatic and that each case had to be judged individ- 
ually. [passage omitted] 


Expert Urges Bombing Serb Targets 


LD1404101093 Berlin DDP in German 0887 GMT 
14 Apr 93 


[Excerpt] Bonn (DDP)}—In view of the ongoing discus- 
sion about further combat missions by the Bundeswehr, 
the Federal Ccnstitutional Court has pointed out that 
the AWACS decision is only a provisional one. Speaking 
today, Constitutional Court Vice President Ernst Got- 
tfried Mahrenholz stressed that the second bench, over 
which he presides, has indeed conceded that the govern- 
ment was basing its actions on a responsible interpreta- 
tion of the constitution. However, the cabinet had at the 
same time been charged with drawing NATO partners’ 
attention to the provisional nature of the decision. 


Christian Democratic Union [CDU] defense expert 
Peter Kurt Wuerzbach has meanwhile demanded that 
German aircraft should be allowed to bomb Serb artil- 
lery positions and airfields within the framework of a 
NATO mission approved by the United Nations. The 
implementation of the no-fly zone over Bosnia- 
Herzegovina is “not in the least’ adequate to end the 
civil war in the Balkans, Wuerzbach told the BONNER 
RUNDSCHAU newspaper. Particularly because of their 
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history, the Germans must “strike the weapons from the 
hands of those who are shooting ai the defenseless ” 
[passage omitied] 


Kinkel, Waigei Leave for Tokyo: Koh! Phones 
Clinton 

LD!304161693 Berlin DDP in German 1623 GM1 
13 Apr 93 


{Text} Cologne (DDP}—Federa! Foreign Minister Kiaus 
Kinkel (Free Democratic Party) and Federal Finance 
Minister Theo Waige! (Christian Social Union) left from 
Cologne-Bonn airport this afternoon to attend the spe- 
cial summit of the seven most important Western :ndus- 
trialized nations (G-7) 1n Tokvo. The central issue of the 
two-day conference of the foreign and finance ministers 
of the G-7, which starts tomorrow, will be support for the 
reform course of Russian President Boris Yeitsin. 


Yesterday, Federal Chancellor Helmut Konl (Christian 
Democratic Union) discussed preparations for the 
Tokyo conference with U.S. President Bill Clinton in a 
lengthy telephone call. which Koh! made from the hol- 
iday resort of Bad Hofgastein. This was announced by a 
government spokesman in Bonn toda) 


Defense Minister Says Talks in Moscow ‘Positive’ 


LD1404120893 Hambure DPA in German 1024 GMT 
14 Apr 93 


- 


[Excerpt] Moscow (DPA}—Federal Detense Minister 
Voiker Ruehe (Christian Democratic Union) has 
described as “extremely positive” the development of 
relations between Russia and Germany. In an interview 
with the GERMAN PRESS AGENCY (DPA) at the end 
of his two-day visit to Moscow today he said he is “very 
content” with the results of his talks with leading Rus- 
sian politicians. 


*“T think we have created a good basis for closer mihtary 
cooperation,” Ruehe stressed. “We now have to invest in 
human contacts” in particular The exchange of officers 
will provide for this. 


Ruehe visited the White House, Russia’s parliament 
building, today and met with Defense Committee 
Chairman Stepashin  Thev spoke about the internal 
crisis in Russia and the behavior of the Russian Army. 
aout the enforcement ot the disarmament treaties. and 
nuclear weapons in Russia and in Ukraine. the minister 
said. “We support the developments in Russia toward 
democracy with all our hearts.’ Ruehe said. Germany 
has a good reputation in Moscow. “We hope the refer- 
endum in Russia on 25 April will open the way to even 
better developments for democracy and the market 
economy.” Ruehe said. 


The minister came out strongly in favor of more inten- 
sive cooperation between Russia and NATO. This ts 
particularly important with regard to the Balkan conflict. 
He 1s particularly happy that the Russian Government ts 
considering taking part in the humanitarian aid flights 
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for eastern Bosnia. “I believe it is very important for the 
stability of Europe thal a cooperative partnership should 
develop between NATO and Russia in order to be able to 
contain crises in time. The terrible war in the fo mer 
Yugoslavia should be ended by means of such coopera- 
tion. Ruche stressed. [passage omitted! 


Aid for Russia Depends on Reforms, Not Yeltsin 
LDI404090893 Hamp (TY DP fin German OF sf (7 \f r 
14 Apr 93 


iText}] Tokyo (DPA}-in the German Government's 
view, the planned international! aid program tor Russia 's 
not tied to President Boris Yeltsin bul to the continua- 
tion of Russian reform. This position was supported by 
Foreign Minister Kiaus Kinkel and Finance Minister 
Theo Waigel today prior to the stam of the special 
conference on Russia. where the foreign and finance 
ministers of the seven most important industrialized 
countries (G-7}—-the U.S. Japan. Germany. France. 
Great Britain. Italy. and Canada—will meet 

The G-7 meeting is indeed intended to give a clear 
“political signal” betore the Yeltsin reterendum on 25 
April, Ainkel!l told journalists. Yeltsin 1s. at present, the 
only person elected by the peoole who embodied the 
democratization and retorm process However, even aif 
he loses the referendum, the world will go on just the 
same.” Kinke! said. Nevertheless. in Kinkel’s present 
assessment the Russians will support Yeltsin's course 
and not the conservative forces. “At leasi we hope so.” 
Kinkel said. Otherwise the industrialized countries wall 
have to meet again 


Waigel also said that at the end of the day vou cannot 
only “count on one individual”. Every other government 
also has to know that the aid wiil only be granted under 
certain conditions, the finance minister stressed 


In Kinkel’s view. the referendum vill decide for Russia 
“what direction they are going” The economic situation 
will be decisive. In addition to that. the consututiona! 
power issue between the president and parliament must 
be cleared up. As far as the West was concerned. there 
were three test cases in Russia. “Thus Russia must live 
up to its role in the UN Security Council and toward 
Yugoslavia.” the foreign minister demanded. He warned 
against the Russian Government again one-sidedly 
backing the Serbs “out of traditional loyalty.” Second, 
Moscow must withdraw its troops from the Baltic, and 
third adjust 1ts power posiiion with regard to the other 
successor States of the Soviet Union such as Ukraine and 
Kazakhstan 


Waigel called on Moscow to increase its efforts at 
retorm, so that support will not become a “bottomless 
pit.” No further bilateral payments from Bonn can be 
expected. because Germany has paid more than half of 
the international aid to Russia so far with a sum of &3 
billion German marks. Wage! said that the present 
“interim summit’ in the run-up to the economic summit 
of the heads of state and government on 7 July. also in 
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Tokyo, is to focus on greater aid to flow through the 
international financial organizations. Thus there are 
plans for a special loan program run by the IMF designed 
to ease the transition from the socialist planned economy 
to the market economy without opening up a “soft 
window” to easier credit conditions. Particular impor- 
tance is attached to the extension of World Bank loans 
which are to be applied “quite specifically for the benefit 
of the people”’ to important areas of Russia’s production 
and export: in oil and gas, agriculture, transportation, 
housing and environmental protection. Only this will 
advance economic development and improve the supply 
situation for the population, Waigel said. 


The Eastern Europe Bank [as received] was to improve 
nuclear safety, Waigel went on. He announced the set- 
ting up of a permanent G-7 office in Moscow, which is to 
have only coordination tasks, but not political authority. 


EC Shows Increasing Concern Over Protectionism 


AU 1304163593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Apr 93 p 13 


{Report by “K.B.”: “Increasing Concern About Fortress 
Europe”’} 


[Text] The fronts are hardening in the EC among the 
member states over the future trade policy. In this 
dispute about a basically more protectionist or a more 
liberal orientation of the EC, sharp contrasts are 
emerging between France, Italy, and the other southern 
States on the one hand and Germany, Great Britain, the 
Netherlands, and Denmark on the other. The reason for 
this quarrel are open questions concerning the treatment 
of goods that are imported from formerly communist 
East European states. The EC Commission also uses the 
conflict to acquire additional powers, the German 
economy complains. 


Since the remaining national regulations and contingents 
for products from Eastern Europe became invalid with 
the introduction of the single market, new import regu- 
lations for the Community should have been adopted at 
the beginning of the year. Yet, even three months after 
the planned implementation of the single market on | 
January 1993, there are no signs of an agreement in this 
sphere. In a single market, the import of goods must 
either be free in all member states or import contingents 
for goods for which they are considered necessary must 
be adopted for the whole Community. However, no legal 
basis exists yet for the stipulation of contingents by the 
Commission. 


The Federal Government reacted to the new situation by 
abolishing all remaining German import contingents 
vis-a-vis the eastern states. This applies to leather gloves, 
leather shoes, table wear, toys made of wood and of 
“woven textile fabrics” (plush animals), and ferrosilicon 
from China, Vietnam, North Korea, and Mongolia. 
However, the Commission demands that the member 
states forbid the import of goods subject to quotas from 
eastern states since the EC regulations concerning the 





FBIS-WEU-93-070 
14 April 1993 


contingents expired at the end of last year. Because of the 
liberalization of the goods, Brussels threatens to initiate 
proceedings because of the breach of contract. France 
and Italy ban the import of such goods. Great Britain, 
the Netherlands, and Denmark behave as though they 
have liberalized the regulations without adopting a 
formal decision. 


The trade volume affected is important for some spheres 
and some European producers, but limited compared to 
overall imports. Yet, it is not the quantity that 1s 
important, the manager of the Association of the 
Importers of Finished Goods, Raven Karalus, has told 
FRANKFURTER ALLGEMEINE. It is not significant 
in this dispute whether or how many plush bears and 
Christmas tree decorations can be imported. A basic 
decision has to be made whether the Community slides 
further into protectionism after the banana dispute or 
whether it meets its obligations for a free world trade. 


The conflict prompted the presidents of four associa- 
tions to address warnings to the chancellor. The Feder- 
ation of German Chambers of Industry and Commerce, 
the National Association of German Industries, the 
National Association of Wholesale and Foreign Trade, 
and the Foreign Trade Association of the German Retail 
Trade sent a letter to Kohl. expressing the utmost con- 
cern about the foreign trade policy of the EC. They have 
not yet received a reply to the letter dated March 1993. 


Against the backdrop of the recent clearly protectionist 
decisions of the Community, concerns concentrate 
mainly on the future division of power between the 
Council of Ministers and the Commission in connection 
with decisions on foreign trade policies. The Commis- 
sion allegedly wants to expand its competence for the 
imposition of antidumping tariffs. for the recourse to the 
protective clause, and for the stipulation of Community 
contingents to such an extent that it can both adopt 
preliminary measures and make final decisions. Such 
excessive power must be prevented by all means, the 
associations claim. 


Deputy Views Measures Against Illegal 
Technology Transfer 


AU 1304155093 Duesseldorf HANDELSBLATT in 
German 13 Apr 93 p § 


[Report by “tu.”: “Gerster Calls For Participation of 
Intelligence Services”’] 


[Text] Bonn, 12 April—The Christian Democratic 
Union (CDU)/Christian Social Union [CSU] 1s consid- 
ering the further development of export controls. The 
Federal Intelligence Service (BND) and the Federal 
Office for the Protection of the Constitution (BfV) 
should be employed with original powers against the 
international proliferation of mass destruction weapons, 
Johannes Gerster, deputy chairman of the CDU/CSU 
Bundestag Group, demanded 1n an interview with HAN- 
DELSBLATT. 
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For this purpose, the BND’s legal powers tor the moni- 
toring of international telecommunications and the 
powers of the BfV must be increased. The time until the 
currently valid monitoring regulations expire on 31 
December 1994 according to Section $1 of the Foreign 
Trade Law must be consistently used. he said. 


The FRG’s trade and industry as a technology leader 
with a broad range of products in the field of goods used 
for civilian and military purposes (*‘dual-use goods”’), for 
example, in machine-building and plant construction, 
continues to be a highly attractive market of acquisition 
for the “‘acquisitors of death.” the CDU/CSU domestic 
politician said. The leading participation of German 
enterprises in the construction of the first Libyan poison 
gas plant in al-Rabitah and the Iraqi Scud missiles have 
seriously damaged the FRG’s reputation abroad, he said. 


In view of the new—though probably not deliberate— 
involvement of German companies in the meanwhile far 
progressed construction of a second Libyan poison gas 
plant near Tarhunah. the question about the effective- 
ness of German export controls. which were tightened 
anew only in 1992 by the law on the amendment of the 
foreign trade law, the penai code. and other laws, arises, 
Gerster said. 


Major Weak Points in German Control System 


However, the effectiveness of the meanwhile exemplary 
administrative export contro! system with the Federal 
Export Office stands and falls with the security authori- 
ties’ opportunity to effectively monitor the performance 
of the duty to obtain a permit. According to Gerster. an 
increase in the statutory range of punishment for illegal 
exports of militarily usable goods to up to five years 
(Section 34 of the Foreign Trade Law) will only have a 
deterrent effect if the illegal exporter has to expect his 
exposure. 


However, the arms producers in Libya and other states 
increasingly split their procurement operations in the 
Western industrial couniries into small, unsuspicious 
transactions where only goods that are not subject to 
authorization are ordered. As a result of these so-called 
chain transactions, it becomes considerably difficult for 
both the exporting enterprise and the authorizing 
authority to see through the military background of such 
transactions abroad, he said 


Arms Are Smuggled in Unsuspicious Transactions 


So far, the Customs Office of Criminal Investigation 
(ZKI) has been allowed to monitor the telecommunica- 
tions and postal traffic in individual cases by judicial 
order. The services are only permitted to pass on viola- 
tions of the foreign trade or arms control law that are 
ascertained “by accident” in the course of the traditional 
work. The purposeful monitoring of telecommunica- 
tions, for example, with the Middle East. in the struggle 
against exports threatening life and peace has been 
prohibited so far, Gerster stated. Therefore, the BND’s 
legal powers on this point must be increased. 
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As has become known in Bonn, the FRG Interior Min- 
istry 1s already working on the relevant draft laws, but a 
two-thirds majority in the Bundestag and the Bundesrat 
is required for a correction of Article 10 of the Basic 
Law. Gerster: “Do we sull need export scandals until the 
leftist-liberal blockers of effective export controls wake 
up from their ideological derangement?” 


Gerster also thinks that the tasks assigned to the ZKI 
regarding the preventive monitoring of illegal exports at 
home are “not very proper.” The ZKI 1s a fiscal-police 
investigation authority that can hardly take over intelli- 
gence service tasks because of the training level of its 
employees and their technical equipment, he said. 


Therefore, the domestic policy expert of the CDU/CSU 
Bundestag group wants to entrust the monitoring of 
illegal technology transiers at home to the BfV as the 
“efficient domestic intelligence service of the Federal 
Government.” Because of ils preventive secret protec- 
tion of about 1.500 enterprises of the German defense 
industry, the BfV has comprehensive experience that can 
be used here, he said 


BND Official Discusses Post-Cold War Tasks 


4U' 1304192393 Hambure DER SPIEGEL in German 
12 Apr 93 p 65-71 


{Interview with Rear Admiral Gerhard Guellich, head of 
the Department for Technical Reconnaissance and the 
“highest-ranking officer” at the Federal Intelligence Ser- 
vice, by Olaf Petersen and Klaus Wirtgen, place and date 
not given: “Vacuum Cleaner in the Ether™’} 


{ Text] (DER SPIEGEL] Mr. Guellich, with the end of the 
East-West confrontation the Federal German Intelli- 
gence Service [BND] has largely lost its traditional main 
task, namely the investigation of the military threat from 
the East. Now the BND wants to get involved in the 
Struggle against international arms and drug smuggling. 
Does this not smell very much of a substitute job at any 
cost? 


{Guellich} No, this 1s not what we want. Of course, the 
focus of our work has shifted: First. to the worldwide 
observation of political, economic, and_ technical- 
scienufic developments, second to the dangers you men- 
tioned posed by the proliferation of mass destruction 
weapons and the international drug trade, including 
money laundering. I think that these new threats must 
naturally also be dealt with by the BND. in line with its 
assignment. This 1s not a substitute job 


[DER SPIEGEL] You say “in line with its assignment.” 
Does this assignment already exist? 


[Guellich} Certainly. The BND’s assignment, which ts 
set down by law, 1s to gain information on other coun- 
tries that are important to the FRG in terms of foreign 
and security policy. The chancellor's office. our super- 
vising authority, has also included the two above- 
mentioned potential dangers. 
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{DER SPIEGEL] The Federal Office of Criminal Inves- 
tigations [BKA] is responsible for tackling organized 
drug crime. The BKA also has liaison officials abroad. 
And if there are violations of the Military Materiel 
Control Law and the Foreign Trade Law, the Customs 
Criminal Investigations Office [ZKA] investigates. What 
business does the BND have on this terrain? 


{Guellich] You are talking about police investigations in 
the country; indeed, this is none of our business. The 
BND, however, has the capability for investigation 
abroad which no other organization in Germany has— 
neither the ZKA nor the BKA. 


{DER SPIEGEL] What kind of capability? 


{Guellich}] With our “technical reconnaissance” we can 
receive COmmunications via short wave, radio link, and 
satellite, that is, everything that is not dependent on 
communication lines. We use word bank systems to 
filter, out of the mass of information, that which is of 
interest to us and which corresponds to the BND’s 
assignment. 


[DER SPIEGEL] Also regarding Germans? 


[Guellich] No, our receivers are tuned in such a way that 
they monitor only foreign communications and—what 
cannot be technically excluded—communications from 
other countries to Germany. 


[DER SPIEGEL] But domestic recipients of messages 
from abroad can be identified. 


[Guellich] Yes, the reception works according to a cer- 
tain principle of chance—I like to compare it with a 
vacuum cleaner in the ether. Of course, coincidentally. 
we also get information on proliferation and drug traf- 
ficking. I do think that it is part of the BND’s assignment 
to use its technical abilities to inform the Federal Gov- 
ernment and to give clues to the criminal prosecution 
authorities. 


[DER SPIEGEL] The question is whether you are per- 
mitted to do that. After all, the legislator has imposed 
limits on the BND for a good reason... 


[Guellich}] Limits which we observe strictly. It is mght 
that the law on rest.icting the secrecy of mail and 
telecommunications is not applicable to the above- 
mentioned nonmilitary telecommunications reconnais- 
sance. Regarding the BND, this law mainly regulates the 
so-called strategic control. At the time of the East-West 
confrontation certain line-dependent telecommunica- 
tions were monitored, with parliamentary approval and 
control, which were important for the assessment of a 
potential military threat to the FRG. 


[DER SPIEGEL] Which one cannot necessarily claim in 
connection with drug crimes and pr feration. 


[Guellich] In contrast to the times of military threat from 
the Warsaw Pact. strategic control no longer exists as a 
ve 
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[DER SPIEGEL] However, the BND still monitors inter- 
national telecommunications. 


[Guellich] Yes, but we are strictly observing an order by 
former BND President Klaus Kinkel.... 


[DER SPIEGEL] ...the current foreign minister. 


[Guellich] According to this order from 1979, all indi- 
vidual messages, which are intercepted within the frame- 
work of telecommunications monitoring and which 
come from a person who is protected by the Basic Law, 
or are directed at such a person, must be destroyed 
immediately they have been recognized as such. Pro- 
tected persons are individuals, regardless of their citizen- 
ship, as well as companies and organizations based in 
Germany. 


{DER SPIEGEL] Does unlimited monitoring by intelli- 
gence services in the ether not turn the secrecy of 
telecommunications into a farce anyway? 


{Guellich} These communications, which are not depen- 
dent on lines, are basically open. Everyone who uses such 
a method of communication must know that he can be 
monitored, not only by intelligence services. The fact 
that we monitor and evaluate foreign telecommunica- 
tions 1s completely undisputed by law. 


There arises a problem if domestic participants are 
monitored. Therefore, we are striving for an amendment 
to the law. It should authorize us to use, in the future, 
telecommunications which contain specific information 
on the proliferation of mass destruction weapons and 
international drug trafficking. 


[DER SPIEGEL] But German participants can always 
claim their basic right that no state body may monitor or 
record their telephone conversations without their 
express permission. 


[Guellich] We are ver) much aware of that. As a citizen 
and taxpayer, however, I do not understand why the 
BND must destroy findings gained from telecommuni- 
cations about planned drug and arms deals as soon as a 
person or company with residence in Germany 1s 
involved. We want only to be able to pass these findings 
on to the federal government and/or the criminal prose- 
cution authorities. For that we need a clear legal basis 


[DER SPIEGEL] The Federal Constitutional Court set 
very Strict criteria for the strategic control concerning the 
East Bloc—for instance, limits in terms of area and time 
for the monitoring of certain areas of danger. Are such 
limiting rules possible at all for your vacuum-cleaner 
reconnaissance” 


{Guellich] Certainly not in this restricted form. Indepen- 
dent of that, there is no doubt that the parliamentary 
control organs—the G-10 body. which was responsible 
for the approval of strategic control, and the G-10 
commission, which then routinely monitored our activ- 
ities—will fulfill their function also in the fields of 
reconnaissance that we are discussing now. 
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{DER SPIEGEL] Who is currently checking on the 
BND’s eavesdropping? 


{Guellich] At the moment there is no parliamentary 
control of the BND’s telecommunications monitoring, 
which I do not want to call eavesdropping. Actually, 
control is not necessary as long as Kinkel’s order rules 
out the BND registering and passing on information to 
which the Basic Law applies. 


This self-restriction is now more unsatisfactory than 
ever: On the one hand, for the informational demand of 
the federal government, on the other for our employees 
in the receiving stations, who are not jurists and are 
constantly faced with decisions on what they may keep 
and what they must destroy. And finally for our relation- 
ships with friendly intelligence services, who do not have 
such restrictions and can practically prove our incompe- 
tence with their information. 


{DER SPIEGEL] For instance? 


{Guellich] According to press reports, former CIA Chief 
Bob Gates publicly cited three German companies as 
deliverers of centrifuge parts to the Sharif Technical 
University in Tehran, which are supposed to be destined 
for the Iranian nuclear program. We, too, could provide 
the Federal Government with such findings, which 
clearly come from U.S. telecommunications monitoring, 
if we were permitted to do so. 


[DER SPIEGEL] Did you have this information? 
{Guellich] No comment. 
[DER SPIEGEL] But it would be possible? 


{[Guellich}] Certainly, Sharif University is not unknown 
to us, either. 


[DER SPIEGEL] It is in the memory bank? 


{Guellich] Could be. Another unpleasant example: Also 
from the press, I learned that a spokesman of the U.S. 
State Department publicly accused three German com- 
panies of having delivered components for the construc- 
tion of a new Libyan poison-gas factory. Thus, the FRG 
is again and again presented as a country that is insuffi- 
ciently investigating such matters, while we, the BND. 
have our hands tied. 


{DER SPIEGEL] Can you also give us an example where 
the BND had to destroy important information? 


{[Guellich] A very topical one: On the basis of the 
principle of chance, the BND gained information that a 
German company delivered machinery and machine 
parts to Iraq, which, according to our experts, can be 
destined only for the Iraqi nuclear program. This report, 
too, was destroyed immediately. 


[DER SPIEGEL] What was the company’s name? 
{[Guellich] You are joking. 
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{DER SPIEGEL] Do other intelligence services also have 
this information? 


{[Guellich] I suppose so. 


{DER SPIEGEL] Then these services or their govern- 
ments can pass on the information to Bonn—and more 
intensive investigations would not be hindered. 


{[Guellich] This is being done, but unfortunately not 
always. And then we are facing the absurd situation that 
identical or similar information from the BND does not 
reach the Federal Government or the investigating 
authorities just because we are forbidden to pass them 
on. When I discuss these problems with foreign col- 
leagues, they only shake their heads. 


{DER SPIEGEL] Your vacuum cleaner catches the just 
and the unjust. 


{Guellich] Basically. this 1s correct. However, we do not 
aim at collecting everything and passing on any trace of 
suspicion immediately. Generally, a mosaic must be put 
together from many pieces. 


{DER SPIEGEL] And the things you do not pass on 
remain in the BND’s memory banks? 


[Guellich] If we are given permission by law not to 
destroy relevant personal information from telecommu- 
nications monitoring, everything will naturally be open 
to the responsible controlling bodies, including data 
protection. 


[DER SPIEGEL] Free Democratic Party Deputy 
Burkhard Hirsch recently said in the Bundestag that the 
question whether the BND “should take over” addi- 
tional “tasks in connection with certain forms of inter- 
national crime” also depends “essentially on whether a 
clear delineation from police work 1s possible.” Is this 
delineation not blurred in what you are striving for? 


{Guellich] I do not see that. We can and want to provide 
only ciues. Afterwards it 1s still the business of the 
investigating and criminal prosecution authorities to 
evaluate the BND findings and to investigate them in 
line with the valid regulations of the rule-of-law state 


[DER SPIEGEL] According to your plans, which are 
supported by the chancellor's office. the authority for 
monitoring in cases of proliferation and drug trafficking 
is to be expressly included in Article 10 of the Basic Law 
on the secrecy of telephone communications and the 
BND’s responsibility for that 1s to be laid down by law. 
Does that mean an amendment to the constitution for 
dragnet searches in the ether” 


{Guellich] | am not a jurist, but the legal experts say that 
this would be the cleanest solution. 


[DER SPIEGEL] And if tomorrow the government's 
official fighters against crime get the idea of using the 
BND also for investigating international car thefts. 
smuggling of hazardous waste, or smuggling of refugees. 
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would the Basic Law then not degenerate to a catalogue 
of crimes, if one follows this logic? 


{Guellich] You always give the impression that the BND 
wants to extend the constitution arbitrarily. Of course, 11 
is the legislator’s business whether and how he wants to 
react to new dangers, no matter what kind. 


{DER SPIEGEL] Regarding drug trafficking in partic- 
ular, it becomes increasingly clear that even very sophis- 
ticated investigation methods are hardly effective. If, 
therefore, the target countries one day decided to ruin 
the cartels’ business by making consumption legal. 
would you already have new tasks for the BND? 


{Guellich] Even the legalization of drug consumption— 
which I do not expect—would not change the structure 
of international crime much, it would only shift the 
focus. We are dealing mainly with Mafia-like associa- 
tions. Drug trafficking is only one side of the coin. 
Mostly, it goes hand in hand with the arms trade and 
money laundering. It is clear that a foreign reconnais- 
sance service like the BND can make an important 
contribution to the struggle against this kind of crime. 


{DER SPIEGEL] Mr. Guellich, one question in conclu- 
sion: Are you the man you introduced yourself as” 


[Guellich] I am. 
[DER SPIEGEL] New openness in the BND? 


[Guellich] Only the leading members of the BND use 
their correct family names. We are not yet at a point 
where all members can use their, as we say, clear names. 
But the fact that I am answering your questions here can 
certainly be seen as a sign of openness. 


[DER SPIEGEL] Mr. Guellich, thank you for this inter- 
view. 


Waigel ‘Will Have To Correct’ Economic Forecast 


AU 1304141193 Hamburg DER SPIEGEL in German 
12 Apr 93 p 16 


{Unattributed article: “New Hole of Billions’’| 


[Text] Finance Minister Theo Waigel’s (Christian Social 
Union) cash box is threatened with a new billion-mark 
hole. At the next tax estimate in May at the latest, the 
federal government will have to correct its all too opti- 
mistic economic forecasts. This will lead to a loss in taxes 
of at least 15 billion German marks for the public 
budgets. Even before the 1993 addendum to the budget 
is adopted in parliament, its expectations for revenues 
are considered to be unrealistic. In the addendum to the 
budget, Waigel estimated the economic growth—the 
basis for the estimate of tax revenues—to slightly below 
4 percent, which means a slight decline in the gross 
national product if one subtracts the price increases. In 
the meantime, economists in the FRG Economics Min- 
istry are assessing the situation more pessimistically. 
Internally, they expect a stronger decline in the gross 
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national products. According to their calculations, the 
sum of ail goods and services will be 1.5 percent—more 
likely. even 2 percent—lower than last year. Al a price 
increase of 4 percent. this suil yields a nominal growth of 
about 2 percent. but this 1s only half of what Waigel 
predicted. 


Industrialists See "No Signs’ of Economic 

U pswing 

AU 1304201493 Hamoure DIE WELT in German 
13 Apr ¥3 p li 


[““Welt-Nachrichtendienst” report: ““No Signs of 
Upswing”’] 
[Text] Bonn—In the view of economic experts, the 


prospects for an economic recovery are still gloomy. 
While National Association of German Industries (BDI) 
President Tyll Necker can current!y see no signs for a 
change of the trend tor the better, the head of Deutsche 
Bank, Hilmar Kopper. also belicves that the bottom has 
not yet been touched In a new Paper mterview, the 
president of Deutsche Banh nat he would be glad if 
the decrease in the !443 national product were not 
greater than 2 percent. Kopper does not rule out a 
further shrinking of the national product in 1994 


The change for the better will not be initiated before the 
second half of the ycar and gradually increase in pace in 
the third quarter of the sear. Despite the possibility of a 
shrinking national product in 1994, the president of 
Deutsche Bank 1s optimistic that the zero level will be 
surmounted next scar 


‘untortunately no signs” of 
n western Germany In 


In the BDI's view, there are 
a turn of the tide in the economy 
an interview. BDI President [.ji Necker said that the 
facts would rather indicate a continuation of recession 
and of a reduction of jobs. “lL nicss we get the cost crisis 
under control there 1s no upswing in sight even in 1994." 
Such an upswing can only be achieved if the politicians 
and both sides of industry make the right decisions. 
However. the tramework conditions that are the result of 
political decisions constitute a considerable obstacle to a 
more favorable economic development. The increase in 
contribution payments to the pension insurance ts 
almost tantamount to a wage inctease. Besides, there are 
considerable tax increases for insurances and gasoline 


According to a study carned out by the Halle Institute 
for Economic Research (IWH). the employment climate 
in eastern Germany did not change and remained cool in 
the first two months of the vear All in all. some 30 
percent of those fit to work in the new laender and in 
eastern Berlin did not have a proper job in February. the 
IWH noted in its recent report. This includes 1.18 
million of registered unemployed. almost 235,000 
people on short-time working. and 698 O00 participants 
in job creating. education, and retraining schemes 


The participation int h reatineg programs shows a 
declining trend, the IWH wrote In February the number 
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of participants in such programs was 314,544, while in 
January it was still 325,510. The number of those 
working short time is now beginning to clearly reflect 
economic developments. 


Union Leader Insists on Wage Increase 


AU 1304200793 Duesseldorf HANDELSBLATT in 
German 13 Apr 93 p 3 


{Report by “df” on interview with Franz Steinkuchler, 
chairman of the Metalworkers Trade Union, in Duessel- 
dorf on 12 April: “Wage Agreements in Eastern Ger- 
many Will Be Dominated by Company Agreements”’} 


[Text] An extraordinary meeting of the executive com- 
mittee of IG Metall [Metalworkers Trade Union] on 19 
April 1993 will decide on the requests for a strike vote 
and the initiation of job action in the metal and electrical 
industry in eastern Germany. There can be no doubt that 
the executive committee will support these requests 
unless some movement takes place in wage politics, IG 
Metall Chairman Franz Steinkuehler said in an inter- 
view with HANDELSBLATT. 


However, enterprises in the eastern German automotive 
indwst: the shipyards, and the Riesa group, that is to 
say half of the steel industry, are ready to pay the 
demanded 26-percent pay increase of | April 1993. 


These firms will, however, only make their payments on 
a voluntary basis. Steinkuehler: “We will probably not 
approach the employers’ associations again to enforce 
our wage demands. It is not the associations but the 
members that pay the wages. Hence, one of our objec- 
tives might become the conclusion of wage agreements 
with the individual enterprises. These treaty partners 
will then be unaffected by any job action.” 


However, IG Metall is not all too happy about that 
course because it would still prefer a wage agreement that 
covers the entire area. The reasons for such area agree- 
ments, which have so far been mainly brought forth by 
the employers, make sense: 


“Such agreements create equal conditions for competi- 
tion; as far as the labor market is concerned, those 
enterprises that pay good wages cannot lure away people 
from enterprises that are not doing so well; the condi- 
tions for calculation are the same; income gaps between 
employees in comparable groups are prevented. All these 
are reasons that we are also in favor of the area wage 
agreement.” 


If IG Metall were now to consider negotiating wage 
agreements with individual companies, the only reason 
is that the employers’ associations fail to comply with the 
concluded wage agreements. It 1s impossible to conclude 
agreements with treaty partners who simply state that 
they will not respect the agreements. According to the 
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Federal Labor Court, an association is unable to con- 
clude agreements if it does not have the power to 
implement a wage agreement politically or if it is unable 
to comply with agreements. 


The Metal Workers Employers’ Associations Renounce 
Their Function 


The metalworkers employers’ associations have now 
openly declared that they will not use their power to 
implement the treaties, something they would be obliged 
to do by law. They are not only seeking a worse wage 
agreement, “which I could still understand from the 
employers’ point of view, they even want a general 
opening clause for every single enterprise which means 
that they fail to fulfill their duty of ensuring that agree- 
ments are respected and leave compliance with the wage 
agreements at the discretion of the enterprises.” 


For IG Metall there is only one conclusion: “We will 
then have to conclude wage agreements with the indi- 
vidual enterprises.” After all, 1t does not make any sense 
to negotiate with the associations and afterwards have to 
negotiate with the enterprises anyway because of the 
opening clauses. 


In case an area wage agreement for the metal industry in 
eastern Germany were to be achieved one day. one 
would not even be able to file a complaint against the 
employers’ associations on the grounds of breach of the 
law. After all, with the new treaty one accepted the 
breach of law and considers the issue to be settled. Yet if 
IG Metall were to conclude company wage agreements it 
would be able to sue the associations for damages in the 
future. 


Hence, IG Metall will either order a strike vote for the 
entire area if it continues to seek—as in the past—an 
area wage agreement with the associations, which has not 
yet been decided and 1s rather unlikely. The alternative is 
that a strike vote would be held tn each individual 
enterprise. ““We have already established wage commis- 
SiONs IN Most enterprises—just in case.” 


The statement by the employers. who said that they did 
not want to engage in the job action in eastern Germany 
or to renounce the use of the instrument of lockout. 1s 
considered by Steinkuehler as a kind of act of hypocrisy 


“One cannot set fire to a house, which is what the 
employers deliberately did, because they were bound to 
know that the trade unions cannot accept the cancella- 
tion of a wage agreement, and then say that one will have 
nothing to do with the consequences of this act of arson.” 


Moreover, Section 116 of the Employment Promotion 
Act 1s not applicable in eastern Germany, which 1s why 
the instrument of lockout is absolutely uninteresting for 
the employers there. Even in the West, employers lock 
out workers only to empty the trade union's purse 
Lockout is simply uninteresting in eastern Germany. 
One can not, therefore, speak of renouncing an efficient 
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instrument of job action but it has just been a case of 
sOur grapes on ihe part of the foxes 


In the case of a job action in eastern Germany there is no 
contractual procedure that might lead to a settlement of 
the dispute. The valid conciliation rules do not appis in 
eastern German: 


Regarding the proposal that former ( hancellor Helmut 
Schmidt should mediate and sase the situation 
Steinkuehier said: “What Schmidt had to say recently on 
the wage conflict is not exactly characterized by the 
wisdom of old age. Yei I have so far not been obliged to 
say officially yes or no to an armiier by the name of 
Schmidt.” 


Heimut Schmidt Not an Example of the Wisdom of Old 
Age 


“Besides, in 1G Metall’s interpretation of the law. the 
1951 graduated wage agreement is still in torce because 
IG Metall considers its cancellation as unlawtul. Our 
legal experts deliberated a !ot on whether compliance 
with a valid wage agreernent can be enforced through job 
action. The legal experts have confirmed this possibility. 
In this case this is also the last resort. because we cannot 
put off employers tor five vears until the final instance 
has come up with a decision.” 


Steinkuehler 1s putting the main blame for this almost 
hopeless situation on the general metal workers trade 
union, Gesamtmetal!l For example. the IG Metall had 
already agreed with the steel employers that the first 
Stage be paid on | April according to the treaty. because 
the steel emplovers considered it to be impossible that 
the steel workers in the East were only making $2 percent 
of what their colleagues in the West earn. 


“On Tuesday two weeks ago, we left the negotiating table 
with a difference between our demand and the 
emplovers demand of only 42 million German marks 
[DM] per year for the entire steel industry. and this 
difference was recognized by the empiovers. Since the 
Riesa group. which already involves half of the stee! 
industry. stated that it was willing to pay, the remaining 
sum was reduced to on!y DM2i million. On Sunday we 
were going (© Sign the agreement. Suddenly the 
employers declared. No, we will not even pay for the first 
Stage. Their previous position—and | can prove that— 
had been undermined by Gesamtmetal!.”” Even the Trust 
Agency exerted great pressure on the stee] emplovers, as 
the Federa! Economics Ministry probably has. bv threat- 
ening to cancel subsidies. which IG Metall. however, 1s 
not vet able to prove 


The 1991 graduated wage agreement 1s as umique as 
reunification, Steinkuchler said. It cannot be measured 
against the standards of normal wage agreements. A 
26-percent wage increase and subsidized wages where 
necessary are ceriain!y not consistent with the market 
economy. Yet. the exchange rate of 1:1 in the course of 
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monetary conversion. which gave the people a dispro- 
poruonate purchasing power overnight. was not consis- 
tent with the market economy either, similarly. it was 
not consistent with the markel economy to transfer 
social insurances at a rate of 1:1, which cost more than 
DM80 billion: 11s also contradictory to the principles of 
the market econom, to subsidize investment in eastern 
Germany to an extent thal is unprecedented in interna- 
tional economic history. The consensus paper, on which 
IG Metall. Gesamimetal!. the Federal Association of 
German Industry. and the Confederation of German 
Employer Associations agreed at 2 time that was fortu- 
nate for wage policy. had absolutely nothing to do with 
the market economy 


Steinkuehier: “And now one wants to show strict adher- 
ence to the market economy, with the wages of the 
poorest devils of the entire republic. That 1s unaccept- 
able. Of course. the state must also intervene.” 


Buna and Leuna. two chemical enterprises that are as 
ruined as many metal enterprises. pay their skilled 
workers a basic salary of DM2.144. “and on the metal 
industry the DM2.145. which would be reached only 
after the 26-percent pas increase, should be disastrous?” 
In the construction sector the basic wage 1s DM3,375, 
whereas wagcs of public servants will reach 80 percent of 
Western wages, which is more than metal workers get, 
even trade and bank employees are getting more 


Wage Settlement With the Association Not In Sight 
Yet 


“When I look at Lutthansa’s wage deals in the West I get 
yealous. the vacation allowance alone was increased from 
DM5.0 to DM1I.500. while metalworkers tn the east do 
not set get any vacation allowance at all. It just cannot be 
true that only the employees in the metal industry should 
have to pay for unification. Therefore, | am saying that 
what counts in this conthect is aot just the efficiency of 
the enterprises.” Stean\uehler said 


Nevertheless, Sternkuchler has not yet given up hope for 
another round of talks betore 19 April. Yet the worst 
prediction seemed to become reality. “fam trying to tell 
myself over and over again that lam wrong. but Ido not 
ucceed [| have to admit that | am personally very 
disappointed and upset. An agrecment on a new area 
agreement is not in aught | do not undersiand the 
empio,ers junction it is to 
conclude wage agreements. after all) whereas the trade 
unions have many functions” 


« 


associations, whose only 
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FBIS-WEU-93-070 
14 April 1993 


the membership slump of her party in the new laender as 
ended. Overall about 30,000 resignations have been 
registered since 1999. Several months ago, however, the 
number of members leveled off at about 100,000. 


This positive trend is underscored by the individual 
results from the east German land associatons of the 
Union. Thus, in Brandenburg, according to land CDU 
chief UIf Fink, the number of members of the CDU 
stabilized at around !2,000 after 1,700 “departures,” 
primarily before the first half of 1992. 


The land chairman of the CDU in Saxony-Anhalt, Min- 
ister President Werner Muench, registered 6,000 depar- 
tures since 1990. But the situation has stabilized at a 
level of about 20,000 members. 


Fritz Haehle, Saxony’s vice chairman of the CD!J, sees 
the situation in his party this year as a “hopeful new 
beginning.” But “in terms of personnel and politically, 
one has to gnaw on” the membership Icsses in the 
magnitude of 10,000 by the end of 1992. With somewhat 
more than 20,000 members of the party and 15,000 
candidates to be put up for the municipal and land 
parliamentary elections in 1994, the “personnel coverage 
is extraordinarily thin.” 


Thuringia’s land Chairman of the CDU and Minister 
President Bernhard Vogel, who has been working on a 
renewal of the personnel and program of the quarreling 
party for somewhat more than a year, believes that they 
can “breathe a sign of relief.” The truly disquieting 
situation, when about 100 mostly young members left 
the party monthly between the beginning of the year and 
the fall of 1992, may be considered to be over. Of the 
original 30,000 members of the party in 1990, 24,000 
had “probably finally” found their party political home 
with the CDU. 


The situation appears to have stabilized in Mecklenburg- 
Western Pomerania as well. As they are reporting in the 
Schwerin headquarters of the CDU, the number of 
members is currently about 16,000. 


Vogel, Muench, and other representatives of the CDU in 
eastern Germany are now demanding that the numerical 
stability be secured through programs and content. This 
requires that the party find “a common language for the 
1994 election year,” they say. It would certainly be a sign 
of good democratic deportment if different discussion 
platforms now develop in the east German CDU land 
associations. They would enrich the party as a whole but 
at the end of all the debates would have to contribute to 
a concentration of forces. 


The Saxon CDU land association is the focus of interest. 
At the beginning of February in Freiburg, the “Christian 
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Conservative Germany Forum of Saxony and Lower 
Silesia” was founded within the CDU_ Among the pro- 
grams of this initiative are such demands as the “right of 
Gerinan expellees to return, equal righis of the 
Bundeswehr to participate in all tasks of the United 
Nations, abandonment of an industrial policy of control 
that favors larger concerns, and rejection of a withdrawal 
from nuclear technology.” 


A few weeks ago. in response to the founding of this 
“party within the party™ that is considered rather more 
on the ultraconservative side, other Saxon Christian 
Democrats organized “Discussion Circle 2000." It has a 
prominent list of supporters that extends trom Saxon 
Environmental Minister Arnold Vaatz to president of 
the land parliament Erich Iltgen and Dresden’s Lord 
Mayor Herbert Wagner to the chief of the Saxon CDU 
land group in the Bundestag. Joachim Schmidt. The 
programs of the “Discussion Circle” are rooted tn the 
experiences of the civil mghts movement of the GDR in 
the fall of 1989 and are supposed to link “Christian 
democratic values with democracy that 1s close to the 
citizenry.” 


A similar development 1s also in the offing in Saxony- 
Anhalt, Thuringia. and Brandenburg. Only in Mecklen- 
burg-Western Pomerania. where the personne! disputes 
are having a noticeable effect on everyday work. 1s the 
discussion of the further definition of the place of the 
Union making no progress 


The current phase of the interna! party discussion. which 
is characterized by the struggle for definitions within 
different interest groups. should be concluded by the tail 
Then, according to Saxony’s (DU land chict and min- 
ister president, Kurt Biedenkopf, it 1s necessary to inten- 
sify the conversation “hither and thither.” The guiding 
concepts of the Christian Democrats in the new lacnder 
include: 


—Well-trained, competent, and present police to guar- 
antee internal security in eastern Grermany to the same 
degree as in the west. At the same time as this. flanking 
measures are demanded in educational and social 


policy. 


—An ecologically compatible market economy com 
bined with massive support for investment 


—Speedy privatization and development of the infra- 
structure. 


In Saxony, Saxony-Anhalt. and Brandenburg. the Union 
hopes that by the summer “initial brodging tormula- 
tions” will have been written down between the cxamsting 
groupings so that they can go into “super election sear 
1994” stronger with clear positions 
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Leotard Interviewed on Bosnia Policy 
LD1304 105093 Paris Europe No. 1 Radio in French 
0630 GMT 13 Apr 93 


{Interview with French Defense Minister Francois Leo- 
tard by Jean-Pierre Elkabbach—tive] 


[Excerpts] [passage omitted] [Elkabbach] Mr. Leotard, 
the skies over Bosnia should remain calm since the Serbs 
seem to retaliate on the ground: There were some 60 
dead over the weekend, civilians, many children. If 
massacres continue in Srebrenica do you wish to see the 
use of aircraft to silence the guns on the ground? 


[Leotard] Yes, I believe that the decision will belong to 
the United Nations, as far as I am concerned, if the UN 
Security Council reaches a decision rapidly, I wish to see 
a redefinition of the mission of forces under UN com- 
mand toward a hardening concerning the behavior of 
Serbs on the ground which results in the massacre of 
women and children, as you can see yourself. So beyond 
the current resolution, Resolution 816, | wish to see the 
UN Security Council takes on its responsibility to pro- 
tect the troops on the ground, our troops, and also to 
prevent the continuation of these massacres of civilians, 
this is the case around Srebrenica, around other towns 
and also, naturaliy, around Sarajevo. This is terrible but 
in such cases there is, as you know, a negotiation between 
permanent and nonpermanent members of the UN Secu- 
rity Council. In any case, I wish that we had reached such 
decisions. [passage omitted] 


[Elkabbach] Mr. Leotard do you believe that the Serbs 
have already what they want and that they have almost 
won? 


[Leotard] This is the international side of the issue. You 
are absolutely right, this is terrible to say but their 
aggressiveness on the ground, their cynicism, have 
already brought results: That is they are well beyond the 
Vance-Owen plan and it will be extremely difficult to get 
them to go back to the limits envisaged by the plan. 


Everyone must remember that, for the first time since 
1945, violence has triumphed over law, an official vic- 
tory i would say since, faced with the excessively slow 
reaction of the international community, the Serbs have 
won ground which did not belong to them and also 
developed the ethnic cleansing practice which 1s a shame 
for Europe and the international community. This 
already represents a failure. 


[Elkabbach] So isn't the choice today between devel- 
oping military operations or recognizing the victory of 
the Serbs? 


[Leotard] Once more I believe that the United Nations, 
through the Security Council, ought to assume its 
responsibilities. France is calling for that. As you heard 
Foreign Minister Juppe say very clearly, France is cal/ing 
for that. The United Nations must define new missions 
with new means for the forces on the ground. [passage 
omitted] 
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[Elkabbach} Can I ask you a question concerning Gen- 
eral Morillon? I am not asking you whether he ought to 
be recalled to France but when he 1s to be recalled. 


[Leotard] You are mght to put the question like that, 
since he will naturally come back like all French soldiers, 
the 700 generals under my authority for whom a transfer 
Of a promotion are announced one day or another. 


[Elkabbach]} So, when” 


[Leotard] As soon as | am asked to do so by the Defense 
High Command. this is the general rule as in any 
democratic army. | will then consider the request. I recall 
that no request of the kind was made so far, when 11 1s 
made I will consider 11 and I :-mind you two points: 
First, there 1s a French supervision over this general as 
over others, this 1s the normal hierarchy which stops at 
my level, and second, there 1s an international supery:- 
sion since he 1s himself under the command of a Swedish 
officer. [passage omitted] 


[Leotard] He deserves our respect for his inttiative. I can 
tell you today that his successor, since there will be one 
will Fave the same kind of mission. that 1s I shal! speak 
to him and I wall ask him to demonstrate physically that 
we do not accept what 1s taking place im Srebrenica 


[passage omitted] 


[Elkabbach] Can you tell us whether he will still be there 
in May” 


{Leotard] No. in May probably not. but once more as 
soon as the proposal 1s pul to me | shall consider it 


{Elkabbach] So he will be back before the beginning of 
May 


[Leotard] All this must be linked to a redefinition of the 
means and missions of the United Nations tor instance 
to answer your question earlier, IT wish to see redeploy- 
menis to counter possible lack of security concerning the 
Stationing of certain units. So we are asking the | nited 
Nations for redeploymv ats and a better definition of the 
missions of UN forces. [passage om tied] 


[Eikabbach] You mentionned a redeployment. should we 
consider French reinforcements tor the tormer Yugo- 
slavia” 


[Leotard] Within Bosnian territory itself we will prob- 
ably transfer units from one place to another since some 
places are less threatened th in others [believe that our 
defense system at Sarajevo airport will probably need 
reinforcing, I saw it myself. it is a good system in the 
hands of excellent soldiers. we will also need remtorcing 
in some places. You know that General Morillon’s 
mission in Srebrenica was to escort a companys of Cana- 
dian soldiers, this is the kind of mission given to General 
Morillon now and to his successor in the future. a 
successor who will fulfill this kind of mission in the same 
spirit, with the same courage [passage omiticd] 
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Cabinet Links Aid to Russia With Continued 
Reforms 

PM 1304143893 Paris LE MONDE in French 9 Apr 93 
p 20 


(“Key extracts” from communique adopted at 7 April 
cabinet session: “Cabinet Communique” } 


[Excerpts] The cabinet met at the Elysee Palace 
Wednesday, 7 April, under the chairmanship of Francois 
Mitterrand. On the completion of its work, a communique 
was issued. Here are some key extracts. [passage omitted] 


Russia's Economic and Financial Situation 


The minister of the economy presented a report on 
Russia's economic and financial situation. 


In view of the seriousness of its economic situation, 
accentuated by difficult institutional problems, Russia 
should be helped. This aid policy should be ambitious. 
but its goals should be clearly defined. 


It is in the interest of the international community to see 
the reform process continue in Russia, so that the latter 
can come to share our values as regards democracy and 
the market economy. 


1. Major efforts have already been made by France, 
directly or through Community programs, as well as by 
multilateral institutions. 


As chair of the group of Russia’s creditor countries, 
France played a decisive role in the conclusion of the 
agreement on rescheduling its debts. This agreement, 
reached 2 April, relates to total debts of around 80 
billion francs [Fr], of which Fr9 billion is owed to 
France. 


2. The development of French and international aid to 
Russia should follow these guidelines: 


—The forms of aid should be sufficiently flexible to be 
adaptable to the very specific circumstances of the 
transition to a market economy by a state the size of a 
continent. 


—The aid should be accompanied by conditions linked 
to the continuation of the reform process, otherwise it 
would be futile and would lose its purpose 


—Multilateral institutions should define a clear action 
program favoring a few simple goals: monetary stabi- 
lization, industria! restructuring, legal and institu- 
tional reform. 


—The G7? main industrial countnes are to meet in 
Tokyo on 14-15 April on the question of aid to Russia. 
The foreign minister and the minister of the economy 
will take part in this meeting. [passage omitted] 
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Experts Cite Confusion in Public Security 
93ESOS17A Paris LIBERATION in French 26 Mar 93 
plo 


[Article by Francis Zamponi: “Defense: New Prefects 
Sowing Discord” 


[Text] Special prefects, responsible for security, will 
oversee different police forces. This irritates the 
policemen, who are already lost in the midst of an 
overcrowded and overlapping hierarchy. 


The opening of the Eurodisney amusement park last 
April gave Pierre Verbrugghe occasion to remember that 
next to his hat as Paris's chief of police, hangs a second 
one. It belongs to the head of the Ile-de-France Defense 
Zone, who, as such, represents the only authority 
empowered to coordinate police operations in the eight 
departments of that zone. Road blocks, whose impact 
sometimes affected several regions, had also been 
reminders of the fact that France 1s divided into nine 
defense zones. 


This administrative structure, which groups together an 
average of some ten departments into zones, was origi- 
nally conceived for the management of serious crises. 
whether of a military or civil nature. These could range 
from an invasion of France by foreign armies to the 
rupture of a dam or the explosion of a nuclear power- 
generating plant. Thus, it has only rarely been used and 
has hardly ever been the subject of controversy in the 


past. 


At least until | March, when the Ministry of Interior 
advised the National Police Headquarters Joint Tech- 
nical Committee of <s intention to assign to each zone 
prefect a “Special Prefect for Security and Defense.” 
This high-level official, who will have supreme control 
over telecommunications and information processing 
services in his or her zone, may also have “tasks of 
management and control of the police services, as well as 
the coordination of all the forces participating in secu- 
rity” assigned to him or her in normal times. Instead of 
being confined to carrying out spot missions, the pre- 
fects, each now responsible for a defense zone, will 
exercise permanent authority over the police, the gen- 
darmes, and the firemen. 


Presented to an uninformed public, this information 
would undoubtedly have elicited little more than polite 
interest. But conveyed as it was to an assembly con- 
sisting of 15 high government officials and 15 police 
association officials, it set off a mini-revolution, with 
several chiefs of government services joining the associ- 
ation leaders in a refusal to approve the ministerial plan. 
This vote, coming as a shock to Place Beauvau as it did. 
even though it has only a consultative value, points up 
the importance of a provision that notably and con- 
cretely increases the police prerogatives of prefects as 
heads of defense zones 
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And the more so, in that, to justify his initiative. Paul 
Quiles has again taken up as his own the “concep of 
domestic security” initiated by his predecessor. Pierre 
Joxe, to clarify on a national ’ ‘el the distribution of 
roles among the different a ties who share the 
responsibility of security prob, _. That 1s, the respon- 
sibility for coordinating the management and operations 
of forces with interests as contradictory as are those of 
the National Police, the many municipal police forces. 
the Gendarmerie, and the agencies and organizations 
with civil defense functions. To say nothing of the 
private surveillance firms and rural guards. 


Abundantly criticized, often characterized as utopian, 
this ambitious project had provoked a goodly number of 
debates, but in spite of it all had not sparked a dynamism 
of its own, especially among the services under the 
Interior Ministry. The surprise resurrection of this 
theme only days before the elections, and its reduction to 
a simple creation of special-prefect-for-security posi- 
tions, assigned to the prefects of defense zones, has 
kicked up a storm. In the preelection context, the min- 
ister was accused of two mortal sins. The first was that he 
had instituted this measure only to take care of a few 
faithful in need of responsible jobs. The second was that 
he was preparing. for the account of the president of the 
Republic, a network of notables capable of playing a 
determinative role in the sphere of security during the 
delicate ‘cohabitation’ penod ahead. 


Paul Quiles’s tenaciousness, which, overriding the objec- 
tions of the police and civil security professionals. suc- 
ceeded in getting his plan adopted by the 17 March 
meeting of the Council of Ministers, only reinforced 
these rumors, which no official denial could put to rest. 
The fact is, however, that, once the excesses stemming 
from the electoral campaign have been transcended. the 
problem of coordinating the forces responsible for 
internal security remains intact—and that the future 
government will have to get down to the serious business 
of resolving it. By dint of piling level upon level of 
responsibilities in this domain, without eliminating a 
single one, the state has created a structure of such 
complexity that very few persons are capable of fath- 
oming it. 


At Marseille, for example. the National Police Associa- 
tion of Commissioners and High Officials points out, the 
security of the citizens will trickle down from the prefect 
of the defense zone, through his special prefect for 
security, to the prefect of the department. and on to his 
special prefect assigned to the police, to say nothing of 
the cohort of high officials whose main concern will be to 
defend the turf of their respective ministries. The result 
is a proliferation of decision centers that, according to 
the experts, 1s bound to spawn overlaps that will hamper 
effectiveness of action in the field in the event of a 
serious Crisis. 
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France Telecom Privatization Options Discussed 
93es04608 Paris LE FIGARO ECONOMIE in French 
I Mar 93 pp 3-7 


[Artucle by Laurence Allard. Yann Le Gales. Patrick 
Haas, and Jacques de Saint-Victor: “The Four Alterna- 
tives for France Telecom”) 


[Text] 


1. To Privatize or Not to Privatize? 


While the winds of liberalism are blowing across the 
traditionally monolithic world of telecommunications. 
France Telecom, the world’s fifth-ranking utility. traded 
in its legal status as a branch of the public services on | 
January 1991 for that of an independent institution 
incorporated under public law. Could 1t be privatized in 
the short term” 


The current Socialist government is dead set against it 
“France Telecom should remain completely public.” 
noted Michel Sapin, Finance Minister, in a recent inter- 
view with LE FIGARO. This position relates to all of the 
public monopolies. “I am totally opposed te opening up 
the monopolies to private capital. This 1s a bad idea from 
an economic point of view, and moreover it 1s contrary 
to the Constitution. (...) Their legal status today does not 
prevent them from forging links. but this should not take 
the form of alliances in capital.” 


For its part, the opposition does not look upon this as a 
high-priority issue. The name of the public utility has not 
been entered on the list of enterprises to be privatized 
first and foremost. “France Telecom 1s not on the list of 
enterprises amenable to privatization by a future govern- 
ment formed from the current opposition,” Valery Gis- 
card d'Estaing confirmed last Tuesday. One should also 
keep in mind that, from a strictly technical point of view, 
it would require one year to change the current law 
which sets forth the legal status of France Telecom 


This caution can be explained by realism and at the same 
tume by the differing opinions on the most preferred 
method of privatization. “Privatizing a monopoly does 
not make sense. Nor can the financial interest be a 
necessary and sufficient condition for deciding upon 
such an operation. It would be particularly bizarre to 
open up the capital of a company whose 155,000 
employees remain civil servants. The first priority in 
France 1s to allow genuine competition to come onto the 
scene. Privatizing France Telecom then will make sense. 
But this will require two to five years.” stated a con- 
sultant close to the opposition 


Whatever the obstacles may be and the path to be 
traversed, the transformation of France Telecom into a 
genuine company by partially opening up its capital to 
private sharcholders 1s no longer a taboo subject. because 
in a few years, the privatization of the traditional tele- 
communications utilities has become a reality 
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The most glaring proof? The Germans are thinking about 
privatizing the Deutsche Bundespost Telekom. which 
still retains the legal status of a branch of the public 
services, despite the reform of 1989. If they put their 
plans into practice, this project will have repercussions 
in France, because the French and the Germans have 
worked in close collaboration the past few years to make 
changes 1n the obsolete status of their two utilities. 


More generally, the privatization of the Deutsche Bunde- 
spost Telekom, the world’s second-ranking telecommu- 
nications utility after the Japanese company NTT, will 
indicate an important milestone in the deregulation 
movement which is sweeping through Europe. 


This means that the time of prvatizations as political 
symbols synonymous with liberalism has long gone. as 
was the case with the much-publicized privatizations of 
the British BT (formerly British Telecom), number four 
in the world, in 1984, and the Japanese NTT. number 
one in the world, in 1985. “Since 1990, a real revolution 
is taking place. The movement 1s gathering steam. and 
especially the considerable success of the privatizations 
in the developing and semi-industralized countries 
tends to make private management the model « _refer- 
ence for the countries which want to develop ambitious 
telecommunications programs. Eastern Europe. in its 
turn, 1S starting up the process, although the old Europe 
in the West, surrounded by this swarming movement. 
appears incapable at this point of holding out for much 
longer,’ wrote Marc Dandelot, telecommunications con- 
sultant and former principal private secretary of Gerard 
Longuet, in the journal TELECOMS MAGAZINE 
(October 1992). According to Booz Allen, the world- 
wide stock of private telephone lines will reach approx- 
imately 30 percent of the total number of lines in the 
v-urid in 1995, as compared to 50 percent at present 


Faced with this fact. the French advocates of privatizing 
France Telecom are not all recruited from the liberal 
camp. According to certain experts close to the Social- 
ists, privatization is the best way to shelter France 
Telecom from the financial appetites of the Finance 
Minister, whether he be from the right or the left. 


Between 1982 and 1993, France Telecom in fact paid 
142 billion francs to the State and helped to finance 
public enterprises in trouble. “It 1s likely that if France 
Telecom had been quoted on the Stock Exchange. the 
solution adopted by the Treasury and the government 
would not have been the same in the case of the risky 
recapitalization of SGS-Thomson,”’ noted in the 
December bulletin of IREST [Institute for Economic and 
Social Research on Telecommunications] by Jacques 
Dondoux, former director general of telecommunica- 
tions, who was replaced by Marcel Roulet. the current 
president of France Telecom. Clearly, transforming an 
independent institution incorporated under public law 
into a private corporation and opening up the capital 
“can be a defensive measure, at least initially. by the 
monopoly.” 
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The operation is more profitable for the state from a 
financial point of view. because putting on the market a 
part of the capital of a public utulity which 1s assured of 
a Steady stream of income due to its good position— 
France Telecom is based upon a solid monopoly— 
cannot help but be enticing to small stockholders. “This 
1S a p.ivatization Thatcher-style. The British prime min- 
ister handed over BT to the users. She sold shares in BT 
al a particularly interesting price which made it possible 
to ensure a yield of 6 percent to small stockholders,” 
noted Jacques Dondoux 


In France. a partial privatization of France Telecom 
would bring in between !5 and 60 billion francs, as a 
market capitalization of the entire institution (particu- 
larly difficult to calculate) 1s estimated to be between 150 
and 200 billion francs 


2. More Competition? 


In Genouncing the idea of simply Opening up the capital 
stock as a “half-baked scheme which threatens to hold 
some disappointments in store.” the advocates of liber- 
alism wish to prepare the ground for a real privatization 
by bringing in genuine competition onto the French 
telecommunications market Their first objective 1s to 
loosen up the current regulations which are very favor- 
able for France Telecom but without destroying the 
backbone of the regulations altogether’ The conse- 
quences of deregulation of the air lines in the United 
States have given us a lot to think about 


One rare field where the public utility must confront a 
challenger 1s in the domain of car phones. But the 
commercial battle 1s limited for two reasons. First. 
France suffered from such a delay that the arrival of a 
second operator made it possible to meet the demand. 
Second. SFR [French Radiocommunications Company]. 
France Telecom's private competitor. 1s obligated to use 
the public utility's infrastructure 


This situation, which is found in other countries in 
western Europe. puts a wet blanket on competition. 
“Taking into account the rates charged in western 
Europe for basic services. the share of gross sales trans- 
ferred to the public utility by an operator of ceflular 
telephones cannot be less than 50 percent.” wrote Marc 
Dandelot in an article published in TELECOMS MAG- 
AZINE. The playing field 1s not level in the slightest, and 
therefore conditions are not conducive for waging a price 
war. 


In order to make it possible for real competition to begin, 
one scenario which can be imagined 1s to treeze the 
ambitions of France Telecom by no longer retaining it 
automatically for the operation of new services. The 
targeted sector 1s that of mobile telephones. where brisk 
development is promising. This approach 1s inspired by 
the British example On the other side of the Channel. 
BT cannot own more than 60 percent of Securicor, one 
of the two operators of car phones. The rest 1s held by 
private stockholders 
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Another solution for reducing the dependency upon 
France Telecom would be to enable new operators such 
as the expressway companies or the SNCF [French 
National! Railroad Company] to rent their telecommuni- 
cations infrastructure to the public utility’s competitors. 
This ts the strategy used by the Germans for the new 
digital generation of car phones given the name of GSM 
[Special Mobile Phones Group] in due time, therefore. 
this means privatizing some of France Telecom's opera- 
tions—a project which could be of interest to a group 
such as La Generale des Eaux, the parent company of 
SFR. 


3. Remain an Industrial Engine? 


As with all the large operators of telecommunications in 
the world—whether it be the American AT&T or the 
Japanese NTT—France Telecom, the eighth French 
“company” in terms of gross sales, plays an important 
role in the industrial and economic life of the country. 
After having invested more than 100 billion francs 
between 1975 and 1985 in order to equip France with 
one of the most modern telecommunications networks 
in the world, the public utility “succeeded in bouncing 
back and in diversifying into several large-scale projects, 
i.e., Mintel, satellites, and cable,” stated Elie Cohen, 
aStute connoisseur of the world of telecommunications 
in his book entitled Le Colbertisme high-tech [High-Tech 
Colbertism] (Hachette Publishing House). It has been 
more or less successful. And we wish it good luck, more 
or less. The plans for cable and the venture into high- 
definition television, which have still not attracted con- 
sumers, are two examples of this. 


For playing its role of industrial and technological 
engine, France Telecom has tremendous investment 
capabilities at its disposal. The investments amounted to 
35.1 billion francs in 1990, 34.7 billion francs in 1991, 
3§.2 billion francs in 1992, and 39.1 billion francs this 
vear. These are substantial sums, and this explains why 
the Finance Ministry and the Treasury are so tempted. 


As the secular arm of the French Government's indus- 
trial policy, France Telecom was also supposed to enter 
into the manufacturer of semi-conductors SGS- 
Thomson (being the subsidiary of Thomson and the 
Italian Government, this operation, if need be, could be 
conceived in the name of industrial synergy). However. 
the utility was primarily doomed to assume responsibi!- 
ities going beyond its own interests by becoming a 
stockholder of the data-processing manufacturer Bull 
l\ty! > percent) or of Thomson (19.9 percent). And if, 
go Marcel Roulet again had to accept to pay out a 
fon to enter at the level of 2.5 percent into the capital 
Bock of AGF [Association of Major Research Institutes] 
0 S percent into the capital stock of UAP [Paris 
Insurance lL nion], it was strictly for the purposes of 
avoiding having to prop up a lame duck once again or to 
exceed the threshold of 20 percent in Thomson.... But 
last Wednesday. France Telecom's Board of Directors 
again had to approve a cash investment of 458 million 
francs into Bull in the form of a stockholder’s advance to 
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be paid out at the PIBOR [Paris Interbank Offered Rate] 
rates in three months, but “which is intended to be 
incorporated into the capital stock of Bull with interest 
accrued and capitalized” during an upcoming increase in 
the capital stock. It goes without saying that France 
Telecom will not be seeing its “advance” again anytime 
soon. In all, the real investments willingly made by the 
utility are those in Sema (750 million francs) and in the 
Banque Hervet (200 million, which is explained by the 
bank’s expertise in the field of building up international 
portfolios and real estate management). 


Outside of participations required on behalf of the state's 
interests which take precedence. France Telecom, shel- 
tered behind a solid monopoly in the telephone industry 
and its infrastructure, asserted itself as the years went by 
as the only real power in a growing number of sectors. It 
invested substantial sums in order to build the universal 
network of ihe future, the digital network for integration 
of services, baptized Numeris. which ts capable of trans- 
mitting voices, computer data and images. It occupies 
the airwaves with its family of satellites Telecom 2, for 
which it spent less than four billion francs. 


It is adapting to technological changes in progress by 
expanding the array of services it can offer in order to 
meet the needs of companies better. Afraid that this 
particularly profitable market might slip through its 
fingers, it 1s developing so-called intelligent networks 
where information processing plays a vital role and is 
increasing the range of services it can offer. Hence its 
interest in companies providing information-processing 
services. 


The public utility is also committing large sums for 
mobile phones. the market of the future where it could 
come up against real competition one day. It wil] invest 
12.5 billion francs into this sector between 199! and 
1996. The public utility 1s deploying the new network of 
the European digital cellular telephones. called the GSM 
(Groupe Special Mobiles]). At the beginning of April in 
Paris, it will launch the handheld persona! phone, Poin- 
tel, which was tried out in Strasbourg. It 1s testing new 
products such as the videophone. the telephone with 
pictures. It is preparing the network for the third mille- 
nium by launching experiments on a grand scale 
regarding fiber optics connections 


These massive investments benefit the industrialists in 
telecommunications who are members of the very tight 
circle of suppliers for the public utility, such as Alcatel. 
Matra Communication (20 percent of which is held by 
the Canadian company Northern Telecom since last [as 
published]). TRT-Philips. Sagem-Sat. Secre. Dassault 
Automatisme et Telecommunications... In 1991. France 


Telecom sent orders to them amounting to 13.1 billion 
francs. A large sum of money when one knows that the 
French telecommunications industry realized in 199] 
gross Sales of 20 billion francs within continental France 
Service companies like Cap Gemini Sogeti—France 
Telecom 15 its first customer—Steria and a few others 
also reap the benefits. In comparison. investments 
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abroad still remain modest. This could represent 
between 7.5 and 15 billion francs between 1991 and 
1995. 


This expansion has also been manifested by an active 
policy of acquisitions in all directions. France Telecom 
has bought up control of Telediffusion de France (TDF), 
which specializes in television transportation. It has 
vigorously entered into information-processing services, 
where it is flaunting its fierce ambitions. It is investing in 
value-added services. It is playing an increasingly greater 
role among installers because of a participation (34 
percent) in the Cofratel Group (500 million francs in 
gross sales, 800 employees). For its part, its subsidiary 
EGT [Entreprise Generale de Telecommunications] is a 
rising star in distribution throughout France as well as 
Europe, ready to launch an all-out offensive on the 
market of digital car phones (GSM). It is difficult, under 
these conditions, to escape from the clutches of France 
Telecom. 


4. Which Alliances Should Be Given Priority? 


After having spent decades cooperating with the tradi- 
tional operators of telecommunications, France Telecom 
began a policy of international alliances over the past few 
years. This is necessary in order to adapt to the new state 
of affairs on the telecommunications services market. 


The French public utility has linked up with the Italian 
STET [Turin Telephone Finance Company] in order to 
win control over the privatization of the northern net- 
work in Argentina. It is a partner with the American 
Southwestern Bell and the Mexican Carso Group for the 
same type of operation in Mexico. And France Telecom 
will form other partnerships of this type if it wishes to 
win control over new privatizations in Europe, Asia. or 
the countries of eastern Europe, because these are the 
rules of the game. 


However, grand strategic maneuvers are being played 
out in Europe and in the United States. What 1s at stake: 
networks making it possible to offer a large array of 
international services to large companies. Specifically. 
utilities like BT (formerly British Telecom), France Tele- 
com, AT&T, and others hope that companies will put the 
management of their international telecommunications 
networks into their hands. 


This worid market of outsourcing—in French: subcon- 
tracting—is estimated at several billion dollars by the 
experts at IDATE [Institute for the Development and 
Management of Telecommunications and the Economy] 
over a total market of several hundred billion dollars. 
The stakes are therefore still modest, but this is one of 
the rare sectors where competition exists. 


This field is of i”.erest to many people: the traditional 
operators of telecommunications, computer manufac- 
turers, industrialists in telecommunications, and large 
companies in information-processing services. IBM. 
number one in the world in information processing, and 
Sears, the American distribution giant, have thus 
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founded a joint subsidiary, baptized Advaatis, special- 
izing In express transport service, electronic mail, and 
other professional services. 


Faced with this state of affairs, each of the large opera- 
tors 1s seeking to reinforce its positions. The British BT 
(formerly British Telecom), which wants to invest 4 
billion francs in the next ten years in order to build an 
international network. is Carrying Out the most spectac- 
ular operations. It is currently holding talks with EDS 
[Electronic Data Services], number one in the world in 
data-processing services, subsidiary of General Motors, 
and it might take 25 percent of EDS’s capital stock. 


The two groups refuse to make any comments on these 
discussions. The British utility has already repurchased 
Tymnet, the world network for data transmission. It also 
wanted to hit hard using its subsidiary Syncordia, whose 
registered office is in Atlanta (Georgia, United States). 
Its objective is the 500 most prominent multinational 
companies in the world. But Syncordia, which wants to 
assert itself on the market for subcontracting interna- 
tional networks, has not yet succeeded in transforming 
its ambitions into commercial success. 


It has landed only four contracts amounting to 8 to 10 
million dollars each after almost two years of operations. 
Despite this slow start. Syncordia hopes by 1995 to grab 
hold of 20 percent of the world market, estimated to be 
between 4 and 6 billion dollars by its experts. 


British Cable and Wireless is also spinning its web. Its 
subsidiary, Mercury, BT’s competitor on the British 
telephone market, just achieved the most spectacular 
unison by getting the Canadian operator Bell Canada 
Enterprise to enter into its capital stock at a level of 20 
percent. 


The operation is important because Bell Canada Enter- 
prise is the parent company of the manufacturer 
Northern Telecom, which last July took 20 percent of the 
French Matra Communication. A first in Europe which 
goes beyond the only market for international telecom- 
munications networks. The Dutch Telecom Nederland, 
the Swedish Televerket, and the Swiss PTT [Post, Tele- 
phone, and Telegraph] have entered into partnership 
within the framework of Unisource. 


The target is the same as that of Syncordia, with a 
difference: Unisource is only going hunting on the Euro- 
pean market. The American AT&T has, itself, chosen 
British Istel. an information-processing services com- 
pany specializing in data communications, as a bridge- 
head into Europe. But Ma Bell is on the look-out for any 
opportunity which will enable 11 to establish its presence 
on the Old Continent. 


Faced with these initiatives, as it is difficult to judge 
their impact on the market, France Telecom 1s 
advancing its pawns. Above all, it can count on a trusted 
ally, the Deutsche Bundespost Telekom. The two utili- 
ties, which have been forging steadfast links for several 
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decades, are partners within the framework of Eunet- 
com, a joint venture held equuily by each of the two 
operators. Its objective is to thwart the ambitions of 
Syncordia, the subsidiary of BT. 


In order to establish a foothold, the French-German 
joint venture is seeking to form an alliance with the other 
side of the Atlantic Ocean. Discussions are in progress 
with the American companies AT&T and MCI, which 
both want to rely upon well-established allies in Europe. 
The Germans would be favorable to a partnership with 
MCI, a bitter enemy of AT&T for the past 30 years in the 
United States. But AT&T has sound arguments. In 
addition, the Europeans and Ma Bell have a common 
enemy: British BT. 


Nevertheless, the Germans could put a damper on this 
international adventure because they need all their 
financial resources in order to rebuild the network of the 
former East Germany and io pursue their advance 
toward the east, their “natural” zone of influence. It also 
remains to be seen how the customers will react when 
faced with all these bells and whistles. Will the many 
amenities offered by the operators correspond to the 
needs of the customers? 


[Box, p 3] 


Given the expectations of an upcoming change in the 
French Government, France Telecom suddenly finds 
itself at the heart of a debate over state-owned enter- 
prises. Should the French public utility be privatized or 
not? Could one, without risk, open up its capital? Is it 
necessary to break its monopoly? 


So many questions which do not have easy answers. 
Moreover, Valery Giscard d’Estaing recalled last 
Tuesday that France Telecom was not on the list of 
enterprises which could be feasibly privatized by a future 
government formed from the current opposition. In any 
event, such an operation could not be done immediately, 
specifically because almost all of its 155,000 employees 
are still civil servants. 


But it is also because the state attributed to the public 
utility a key role in the financing of its industrial policy: 
between 1982 and 1993, the Treasury dipped into 
France Telecom’s coffers for the paltry sum of 142 
billion francs and France Telecom, which poured more 
than 7 billion francs into state-owned enterprises having 
troubles, had to confirm last week a new payment of 458 
million to Bull. A conundrum which, by the way, has a 
double-edged sword: How could the state accept 
allowing this manna from heaven to slip through their 
fingers? Is not privatization the solution for getting away 
from these kinds of appetites? 


The surprising thing is that under the iron fist of Marcel 
Roulet, this enterprise in a class of its own has managed 
to navigate between these reefs and to foster an offensive 
international strategy which has brought it into fifth 
place in the world in a very precarious sector. 
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[Box, p 3} 


The Industrial Web Spun France Telecom-Style 
“Strategic” Investments: 


¢ Sema: 750 million francs 
e Banque Hervet: 200 million francs 


“Logical” Investments: 
¢ SGS Thomson: 343 million 
Investments “of Responsibility”: 


e Bull: 4.659 trillion francs (plus 458 million francs asa 
‘“stockholder’s advance’) 
e Thomson SA: 2.017 tnllion franes 


Investments “of the Treasury”: 
e AGF and UAP: ! billion trancs 
(Source: LE FIGAR®) 


[Box, p 4] 


121.5 Billion Francs in Gross Sales in 1992 


France Telecom realized gross sales of 121.5 billion 
francs in 1992. an increase of S percent over 1991 (115.8 
billion francs). At the end of October 1992, the public 
utility had forecast an increase 1n its gross sales of 
approximately 6 percent. but the slump in the business 
cycle did not enable it to achieve this objective. The 
utility, which emploved 155.300 people at the end of 
1992 (156,100 at the end of 1991), has not yet published 
its net profits for the year just passed. In October, it had 
forecast net results of approximately 3 billion francs, as 
compared to 2.05 billion in 1991. 


The number of French telephone lines has increased by | 
million, reaching a total of 30 million lines. This increase 
can be explained by the doubling in the number of 
Numeris lines (French name tor the digital network for 
services integration) and the rise in the number of homes 
hooked up to two telephone lines, specifically because of 
the development of fax machines 


International traffic has risen by 6.6 percent in volume, 
exceeding 2.3 billion minutes The Teletel (Minitel) 
traffic has increased by 5 percent. with 87 million hours 
of consultations, 24 million of which for the electronic 
telephone directory (+10 percent). The public utility 
registered an 18 percent increase in sales of telephone 
calling cards. with &5 million cards sold in 1992 as 
compared to 72 million in 199]. Public telephones 
accepting calling cards represented 57 percent of the 
total stock of telephone booths in 1992 (177,000 booths). 
Indeed, France Telecom's cellular telephone. service. 
Radiocom 2000, in competition with the private oper- 
ator SFR, had a total of 330.000 subscribers at the end of 
1992 
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[Box, p 6} 


France Telecom/Cap Gemini: An Alliance with 
Measured Steps 


Convinced that the intelligence of the networks will 
make the difference among the operators, France 
Telecom considers software to be a strategic field which 
it would like to dominate, hence the founding, in 
October 1991, of the holding company FTLIS (France 
Telecom Software and Integration of Services), whose 
initial capital amounted to |.2 billion and which holds 
Telesystemes in particular, but also Questel, Ufap, 72 
percent of SSII, SCBF, 50 percent of Eucom, the joint 
venture between France Telecom and the Deutsche 
Bundespost Telekom, etc. 


The utility also wanted to forge additional links with its 
suppliers and, of course, with Cap Gemin}, its primary 
supplier (it is the designer of the electronic telephone 
directory v uch was just recently the subject of a new 
contract for 35 million bei\ween France Telecom, Cap 
Sesa and Bull). The German company Daimler holds 34 
percent of Sogeti, the chief holding company of the Serge 
Kampf Group. Therefore, France Telecom, which wants 
to preserve the independence of its suppliers, does not 
want to risk letting the know-how patiently woven with 
Cap Gemini slip into the hands of the competition. 


The scenario might be played out with France Telecom 
making its entrance into Sogeti (the chief holding com- 
pany of Cap Gemini) by as much as 10 percent, with an 
option of 5 percent held by CGIP. Michel Jalabert, 
Director General of Cap Gemini Sogeti, explained at the 
beginning of February that the negotiations could rap- 
idly come to a successful conclusion and that this was a 
“strategic portfolio” for his group. There is only one 
catch, the operation is turning out to be more compli- 
cated than planned. First, because the French utility is 
driving a hard bargain on the price of its entry (around | 
billion francs). Second, because its alliance with Deut- 
sche Bundesposi Telekom is higher in priority, and the 
latter obviously is not very keen on seeing Daimler come 
prowling around on its hunting ground. 


To make matters even more complicated, France 
Telecom will meet again with Cap Gemini in the capital 
stock of the Sema Group, where last October France 
Telecom took 49.9 percent of the 39 percent held by 
Paribas (the latter keeping 50. | 


of this 39 percent), for 750 million francs. Cap Gemini 
holds 28.2 percent of Sema. If some had thought that 
they saw in this an intention on the part of France 
Telecom to create one seat of power for software in 
France, the reality seems to be more simple: Do not 
depend exclusively on Cap Gemini for software. 


Therefore, France Telecom’s agreement with Sema pro- 
vides for the creation of two subsidiaries with the first 
one being set up in the very near fulure in France, 
specializing in civilian telecommunications (the military 
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telecommunications of Sema were not under consider- 
ation) and the second subsidiary to be founded a little bit 
later, in Great Britain, specializing in “facilities manage- 
ment.” 


France Telecom is interested in Sema’s expertise, but 
especially in its international foothold (its presence in 
Great Britain). Sema withdrew from Axone to IBM’s 
benefit. Sema realizes 14.5 percent from its operations in 
FM and 7 percent in telecommunications. Sema barely 
sells a few ten’s of million francs’ worth of software a 
year to France Telecom, as compared to several hund.-d 
million francs’ worth sold by Cap Gemini. Therefore, the 
financial agreement between Sema and France Telecom 
can also be considered as an important industrial agree- 
ment, while the upcoming entrance of France Telecom 
into Cap Gemini seems at first to be part of a defensive 
strategy and then it appears to be only an alliance for 
providing global services to the large users. 


[Box, p 7] 


155,000 Employees Almost All Civil Servants 


Ever since the Quiles reform of 1990, France Telecom 
has not been a public institution like the others. Almost 
all of its 155,000 employees are civil servants, 
enjoying the guarantee of having super-protected legal 
status from the Civil Service Act of 1947! 


This point is often forgotten and could become a very 
cumbersome burden within the framework of a likely 
privatization. This would be the first time that a priva- 
tization affected civil service employees. Up to now, in 
fact, the state-owned enterprises which were privatized 
already had, like banks or insurance companies, a staff 
governed by the statutes of private law. 


Hence. an additional dilemma in the case of the priva- 
tization of France Telecom. Will it be necessary to go 
back on this legal status for the personnel? Most of all, 
will it be politically possible to do so during a period of 
cohabitation? 


The answer from the experts in the opposition 1s not 
consistent. Some acknowledge that all the labor unions 
(ranging from the CGT [General Confederation of 
Labor] to the CFDT [French Democratic Confederation 
of Labor]. with the FO [Workers Force] along the way) 
are ‘very attached to the legal status of a civil servant.” 
At the time of the Quiles reform, they did everything to 
prevent giving the employees the opportunity to choose 
their status. They are fully aware—without admitting it, 
however—that many rank-and-file employees were hired 
during the 1970's. during the great era of the telephone, 
and that these people currently have little work to do 
and, therefore, remain fervently attached to their pro- 
tecied legal status. 


Within this framework. some experts assert that it 1s 
possible to privatize without messing with the statute of 
1947. It would be a piece of cake within the framework 
of a partial privatization (it would be sufficient to set up 
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a national company and open up the capital stock but at 
the same time keep the government bureaucrats on 
staff). The maneuver is more difficult in the case of a 
total privatization. But, as was clarified by a Councillor 
of State, “Everything is possible with French telecom- 
munications; it is sufficient that the law on privatization 
specify that the employees will remain civil servants.” 


One can well appreciate the new difficulties. What will 
become of the mutual insurance companies, those rich 
and powerful associations? Will it be necessary to keep 
up the national competitive examinations for civil ser- 
vants of the PTT [Post, Telegraph, and Telephone] in 
order to hire the employees of a private enterprise? Such 
a project would require very long months of preparation, 
otherwise “The government, which might offer up a 
slopped-together plan for the project. takes a big risk in 
getting rejected before the General Assembly of the 
Council of State,” stated a lawyer. 
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Faced with these difficulties, and in order to be coherent 
in the logic of privatizations, deputies in the opposition 
are, on the contrary, inclined to change the status of 
France Telecom's employees by minimizing the “social 
risk."" We would be greatly in favor of participating in 
France Telecom and the employees will recover finan- 
cially," one of the deputies of the RPR [Rally for the 
Republic] thus stated. 


This vision is betting on the current weakness of the 
labor unions. However, in an institution still marked by 
its recent past as a branch of the public services, the 
attachment to the legal status of being part of the 
government service can prove to be a very mobilizing 
force. The only advantage to this status in case of a 
conflict is that the Lamassoure Amendment (the thir- 
tieth indivisible) is applicable, and this will prevent 
rolling strikes like those at RATP [Independent Parisian 
Transportation Board]. 
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Foreign Ministry Touched by Corruption Scandal 
93ES0543B Rome LA REPUBBLICA in Italian 
2 Apr 93 p 13 


[Article by Paolo Garimberti: “Italy of the Scandals: The 
Pillage of the Farnesina’’} 


[Text] The latest scandals have been a very heavy blow. 
How could it have happened? All the sources agree: It was 
at the beginning of the 1980s that the organism began to 
weaken... 


A Ministry in Shock. 


“There is a single precedent for an Italian diplomat going 
to prison. It goes back to 1940. His name was Ettore 
Grande, and he was counselor of legation. But at least 
Grande was arrested for a more noble motive: He had 
murdered his wife.” The cynical humor of an ex- 
ambassador barely hides the discomfort and annoyance 
of what until a few years ago was one of the state's elite 
bodies, proud of being a self-governing club, imper- 
mevious to the generalized immorality of payoffs and 
corruption. Now, instead, while the Farnesina [Ministry 
of Foreign Affairs] was still in shock over the rejection by 
the Council of State of the volley of promotions decided 
by De Michelis, with grotesque effects on the organiza- 
tional chart of the ministry and its image abroad, came 
the blow of an ambassador, Giuseppe Santoro, jailed for 
kickbacks on foreign aid; of another, Michele Martinez, 
head of the Jakarta embassy, “notified that he is under 
investigation” for the same offense; and of a third, the 
ambassador to Bonn, Umberto Vattani, accused by the 
ex-president of ENI [National Hydrocarbons Corpora- 
tion}, Cagliari, as the “liaison officer” for a suspicious 
Algerian business go-between. 


It is not so much the shame of “an ambassador in 
handcuffs” that wounds the respectable diplomats. 
“who, thank heaven, are still the great majority,” 
observes an official who is a former union leader, but the 
realization that the three “scandalous” cases, added to 
the phoney promotions and the nepotistic appointments 
of the Andreotti-De Michelis regime (with the not so 
extraordinary participation of Cossiga), place the Farne- 
sina on the same level as the so-called spending minis- 
tries, and therefore useful electorally: Postal System, 
Transportation and Health. “The resistance of the insti- 
tution lasted longer than that of the country.” says a 
serving ambassador, “but when a political system goes 
into irreversible coma, even the strongest organic 
defenses become weakened. That is what happened to 


” 


us. 


How the Infection Started 


How could it have happened? And when did the 
“organic defenses” of the Ministry of Foreign Affairs 
begin to weaken? A survey of senior career officers, some 
still active and others in retirement, all diplomats who 
occupy or have occupied positions of importance and 
who spoke on condition of anonymity, points to some 
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key reasons for the infection. All sources agree that the 
organism began to weaken around the beginning of the 
1980s, until it broke down completely duiing the admin- 
istration of De Michelis. Says one ambassador: ~The 
collapse began with him. He found a minisiry lulled to 
sleep by Andreottiism and weakened by Bottaism (Bruno 
Bottai, secretary general, blamed by all for excessive 
weakness in dealing with the minister; editor's note). De 
Michelis, with the aid of his evil angel, the vice chief of 
cabinet, rewarded with the Vienna embassy and then 
demoted ingloriously to charge d’affaires after the 
Council of State’s sentence. was able to turn pork into 
beef. I really cannot find a more elegant expression. And 
the division of the spoils, from mere skimming, became 
voracious.” 


According to all those queried, the first important breach 
in a fabric relatively immune to the inroads of party 
bureaucracies was caused by development assistance, 
and especially by the FAI [Italian Aid Fund], the Fund 
for Development Assistance, a Socialist political initia- 
tive entrusted to a Socialist undersecretary, Francesco 
Forte, and managed almost exclusively by diplomats 
connected to the PSI. We are in the middle of the 1980's. 
“Development assistance was a shock,” observes one 
ambassador. “The Farnesina has always had a modest 
budget. And furthermore it was a closed corps, with a 
limited number of personnel. In tact, 1t was of very little 
interest to politicians because they could not use it to buy 
votes. Suddenly, we find ourselves managing a large 
amount of money And. in addition, recruiting many 
people from outside the organization. Furthermore, 
some of my colleagues realized that. working in certain 
sectors in close contact with politicians and money, they 
could move up the career ladder faster. Thus, we became 
a ministry of clhenteles, neither better nor worse than 
many others that traditionally are used by politicians for 
that purpose.” 


Maurizio Bucci, former director of economic affairs and 
ambassador to the UN, now retired, remembers fighting 
hard for economic assistance to be assigned to an outside 
agency to avoid the pollution of money and mixing with 
the political party bureaucracies. But it was a battle in 
vain. “It was in those years that the battle started 
between the DC and the PSI over the Ministry of Foreign 
Affairs, and this led to dividing it up into areas of party 
pat: onage,”’ says an ex-ambassador, now a senior execu- 
tive in a private firm. And Luigi Vittorio Ferraris, now a 
counselor of state and university professor, explains: “As 
long as the ministry was in the hands of the DC, the level 
of politicization was modest, because centrism identifies 
itself with service to the state. With the arrival of the 
Socialists, Craxi at Palazzo Chigi [offices of the prime 
minister] and then De Michelis at the Farnesina, politi- 
cization became a choice of party rather than of area. 
The changeover to division of the spoils was automatic.” 


Some. especially among the oldest, also point out that 
the law on government employment, the casing of com- 
petitive examinations, the arrival of labor unions at the 
Farnesina, are factors that helped to politicize and 
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transform it from “an exclusive club, perhaps with too 
many members concerned with the elegance of their 
attire or the proper use of the knife and fork, but all in all 
correct and honest” into just another ministry. Others 
disagree. They point out that the unions were the first to 
oppose the spoils system, and that competit.ve examina- 
tions continue to be severe, “so much so that many 
vacancies often go unfilled: last year, only 23 of 40 
positions were filled. 


Those interviewed agree, however, that the practise has 
become too common of avoiding foreign assignments to 
hide away in some ministry under the protection of 
politicians (almost all the ministries have diplomatic 
advisors now) because “you can get ahead faster.” One 
ex-ambassador says: ““Too many of my colleagues have 
forgotten that the reason for diplomacy’s existence is to 
serve the state abroad. And the career has become 
corrupted.”’ Giuseppe Santoro is a typical, even extreme 
example of this ““Romanization™ of the profession. 


As in Ciano’s Times 


In short, our sources are unanimous in pointing oui that 
the Ministry of Foreign Affairs lost its compass a long 
time ago, the guarantor of its autonomy and keeper of its 
esprit de corps: the general secretariat, once a symbol of 
that system of cooption that was one of the Farnesina’s 
strong points. As happened in Ciano’s times, the weak- 
ness of the secretariat favors the power of the minister's 
cabinet, the interference of political power. It was no 
accident that this power reached its maximum degree 
with De Michelis. One ambassador says: “The last great 
secretary general was Roberto Gayja, who retired in 1975. 
Gaja always said: I am the first of the career officers. His 
successors said: | am the vice minister. Or worse, they 
were satisfied to be the minister's lackeys.”” Old ambas- 
sador, farewell. 


Formica ‘Ghost Leader’ Behind Benvenuto 


93ESOS43A Rome LA REPUBBLICA in Italian 
1 Apr 93 p 10 


{Article by Giorgio Battistini: “Test of Strength in the 
PSI; But There is a Shadow Leader.”’} 


[Text] The parties and the crisis. Rino Formica, ramored 
to be Benvenuto’s prompter: ‘People do not want a coup, 
perhaps the political class on the way out is hoping for 
one.” 


But who is in charge in the PSI [Italian Socialist Party]? 
Even this is happening now (and it is the first time in 
anyone’s memory): the Socialists are dumping Socialist 
Prime Minister Amato and are rooting for the PDS 
{Democratic Party of the Left] candidate, Giorgio 
Napolitano (even if only in an institutional capacity). 
They want a new government, soon, well before the 
referendum, broadened to include the PDS and PRI 
{Italian Republican Party]. They seem indifferent (or 
interested?) to the parallel risk of a season of conflictual 
vacuum that would follow early political elections if held 
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immediately. Well before electoral reform. The only 
certainty 1s that the PSI 1s in a hurry, is impatient to find 
a successor to Giuliano Amato, knowing full well that the 
baton is unlikely to pass to a Socialist. and who knows 
for how long? 


Of course, Giorgio Benvenuto has been in charge in the 
PSI for the past 47 days. And with him the new Direc- 
torate (110 elected members), the Executive (37 mem- 
bers) and the Secretariat (11 officials), duly purged of 
elements of the past. But the ghosts of the Craxiite ancien 
regime are all still there to besiege “the man with the 
disquieting smile” (as EL PAIS described Giorgio Ben- 
venuto the day after his coronation), to ease with their 
attentions the hard apprenticeship of the novice leader. 
Some see in Rino Formica the grand prompter, if for no 
other reason than the excellent rapport that has always 
existed between the two (it was Formica as finance 
minister who placed the former union leader in a top job 
in his ministry). Others identify the powerful advisor of 
a still immature leadership as Enrico Manca. 


“But what 1s this, here we are every day telling and 
reading these stories that the parties have to get out of 
the way, make room for a government of able. expert 
persons, to broaden a too-narrow majority; and when the 
prospect becomes imminent, we do not like it anymore?” 
protests Rino Formica, suspected ghost leader [preceding 
two words in English] behind Benvenuto. “It ts not really 
a recent discovery that the current executive is inadequate, 
weak, tired. That problems are coming up the way they 
are every day, by now every hour. And they asnwer us 
saying that we sill talk about it in 20 days? The Socialist 
position is very clear. We start from a real situation. 
certainly not one where nominalism rules. If anything, the 
paradox is the fault of others. Everyone talks about 
institutional reforms, electoral reforms, meanwhile the 
dollar goes up, the mark rises to a thousand lire. What to 
call it, this obstinate, obtuse, desperate immobility? A will 
to crash? Now they are saying, let us wait ull 18 April 
Certainly. Then 20 June will arrive, the administrative 
elections, the second round of balloting, the appeal. the 
counterappeal. The usual. I only see a system immersed 
ina crisis from which it does not know how to escape.” 


The truth, according to Formica, 1s that “for years. the 
Italian political system has resigned itself. The only thing 
clear is that people do not want a coup. However, 
sometimes this seems to be the hope of a political class 
that 1s ON its way out, as a justification for its own 
apathy.’ The political class has many faults, “but it 1s 
not the only one to come out of this judicial storm 
poorly: today there is not a single Italian firm known 
abroad that 1s not buried in investigations by the magis- 
tracy.” 


They streak like meteors across the Transatlantico [dep- 
uties lounge at the Chamber of Deputies]. withered 
carnations [carnation 1s PSI logo], investigated carna- 
tions, carnations that have shed their petals because of 
the kickback scandals. It 1s impossible make a map of the 
Socialist tribes since the fall of Craxusm. Everything 1s 
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still fluid, in view of the congress. Too many personal 
wounds determine political affiliations. But already 
there are new developments, explains Enrico Manca. 
“There has been a radical shift in the party, 360 degrees. 
Benvenuto was among the first to sign the manifesto of 
the government's leftist sectors, last summer. And the 
Socialist Party that he leads has exactly the same char- 
acteristics as that political statement. There was the 
repositioning of the PSI to the left, with an end to the 
privileged relationship with the DC. Then there was 
Socialist support for an electoral law providing for 
majority rule, with run-off elections. Then the yes to the 
referendum, and the attitude of respect toward the 
magistracy. 


Should the eviction announced for Giuliano Amato and 
the welcome for Giorgio Napolitano then be interpreted 
in that light? ““The seriousness of the crisis,” says Manca. 
“does not permit traditional political agreements, but 
rather a government entrusted to an institutional 
authority in order to guarantee the transition. Amato 
himself, two days ago, said that he was ready to step 
aside. The honor goes to Napolitano who, as a reformist 
leader, would help the PDS out of the shoals of Ham- 
letism.” For the rest, “it seems light years since the days 
of Craxi.” 


Really? Enzo Mattina, chief of Benvenuto’s secretariat. 
prefers to speak of “discontinuities” in the political line 
of the PSI. He prefers not to take a chance with “breaks.” 
“This party was tied to Craxi 100 percent for 15 years. 
Craxiism had taken over from Socialism. As much as 80 
percent of the party’s new organs have been renewed. 
Stature and courage are certainly necessary in order to 
grow. Obviously, in the PSI, preference goes to those 
who have not had positions of leadership or visibility in 
the party. True, we are all somewhat unprepared. But we 
know what we need to learn: not to repeat the past. And 
more attention to national interests: unemployment, the 
south. We will not be the party of prohibitions.” Of the 
“old, seasoned men, singers of Socialism’s roaring years” 
who plan strategies and maneuvers in the Chamber, the 
new leaders under siege in the sorrowful bunker on Via 
del Corso [location of PSI headquarters, Rome] only ask 
for a little silence. ““The only thing to do is to rebuild the 
PSI,” recites Mattina. And for the rest, he ends quickly. 
“absolute loyalty and no divergences” between Amato 
and Benvenuto. 


Poll Shows ‘Majority’ Will Vote ‘Yes’ in 
Referendum 

PM 1304124693 Milan IL GIORNALE in Italian 
10 Apr 93 pl 


{Unattributed report: “Three Italians Out Of Four In 
Favor of *Yes’”’] 


[Text] The “yes” vote is ahead on all fronts. According to 
a poll commissioned by Directa-IL GIORNALE, an 
overwhelming majority of Italians will vote for the repeal 
of all eight laws subject to referendum 18 April. About 
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76 percent (with a margin of variation of between 72 
percent and 79 percent) are likely to vote “yes” to the 
abolition of the proportional electoral system for the 
Senate. The abolition of public funding for the parties 
and of the Ministry of State Participations promises to 
be a piebiscite. with 90 percent and 89 percent respec- 
tively voting “yes.” 


The 1,045 phone :nterviews conducted by Diurecta 
(between $5 and » April in 138 municipalities throughout 
the countn ). snow that the lowest number of “yes” votes 
will in all likelihood relate to the referendum depenal- 
izing drug consumption: The Directa poll on this one 
question showed 65 percent for a “yes” vote and 35 
percent for a “no” vote. The proportion of people voting 
“no” on the abolition of the Agriculture Ministry 1s 
likely to be around 33 percent. while abolishing the 
responsibility of the Local Health Unit for environ- 
mental issues and that of the Treasury for bank appoint- 
ments 1s expected to pass with &4 percent of consensus. 


Finally, 75 percent of Itahans are likely to be in favor of 
abolishing the Tourism Ministry. Meanwhile, [Popular 
Reform Movement leader] Segni insisted: “The outcome 
is not a foregone conclusion.” The referendums’ pro- 
moter does not trust polls predicting a clear victory for 
the “yes” vote. He 1s particularly incensed by the parties 
in favor of a majority electoral ,stem but totally absent 
from the election campaign. “I am referring above all to 
the Christian Democratic Party and the Italian Socialist 
Party which have not had posters or handouts printed in 
favor of the ‘yes’ vote.” Segn: protested. 


Pre-Referendum Disposition of Political Forces 
Analyzed 

PA114041047°93 Rome LA REPUBBLICA in Italian 
11-12 Apr 93 pp 8-Y 


[Unattributed report: “The ‘Yes’ Vote Marathon”’] 


[Excerpt] Rome—Seven days to go. In exactly a week's 
time, when the voting booths open, a silent battle will be 
fought at polling places throughout Italy. a battle which 
[Popular Reform Movement leader] Mario Segni, over- 
stating his case a little, has compared to that fought on 7 
October 1571 between the Turkish fleet and the Chris- 
tians of the Holy League. “We are facing Turks,’ the 
referendum leader explained to TV cameras at Cinques- 
telle. “who are still strong. although 1n some disarray, but 
their fleet 1s still dangerous. Who are the Turks? Those 
who defend this system, some consistently, others ingen- 
uously. To defeat the Turks means to go over to a 
majority electoral system. to move to a democracy of 
alternation, and to hand over to the citizen the power to 
elect his own member of parliament and the govern- 
ment. But if we win, nobody will dare put forward the 
Bicameral Reform Commission's shenanigans again: We 
will finally have a proper majority system.” 


Who are the Turks’? Initially, the proportional system's 
die-hard defenders were basically the two extreme wings, 
the MSI [Italian Social Movement] and Communist 
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Renaissance, who sat down and did their sums. to 
discover that a majority system punishes those parties 
which are not prepared to make alliances with others: 
this, as it happens, is the case of the MSI and Communist 
Renaissance. They were joined later by the majority of 
the Rete and the Green Party, who were determined to 
defend their proportional space and were prepared to 
postpone the electoral reform just to get the chambers 
immediately dissolved. 


Other forces, however, have gradually sided with the 
Turkish fleet, or with what Radical member Peppino 
Calderisi: has renamed “the GOF,” 1.e. the Garavini- 
Orlando-Fini [respectively Communist Renaissance. 
Rete, and MSI secretaries] axis. These forces are not 
really welcomed by the admirals, men who are fighting 
what for some of them will be their last political battle 
But they are on the move, some tn the light of day, others 
below ground. The first to take a stance in favor of the 
“no” vote was jformrer Italian Socialist Party (PSI) 
Secretary] Bettino Craxi, /sllowed closely by [his former 
spokesman] Ugo Intini and [Tourism Minister] Margh- 
erita Boniver. The next to arrive, with all of his three 
notices of impending trial, was [former Rome Christian 
Democratic Party (DC) boss] Vittorio Sbardella. The last 
to move were Riccardo Misasi, Giuseppe Gargani, Pino 
Pisicchio... How many votes will they manage to bring 
over? Nobody can tell. 


And how many votes will be moved by [PSI Secretary] 
Benvenuto and [DC Secretary] Martinazzoli, who 
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declared themselves to be in favor of the “yes” vote at 
the last minute? Both parties are splii—{former DC 
Secretary] Forlani and [former Prime Minister] 
Andreotti, who have other worries mght now, have never 
taken sides, but both are deeply suspicious of majority 
systems—and their new secretaries’ desire for reform 
does not seem able to achieve widespread mobilization. 
It is no mere chance that there is a total lack of 
Organizational commitment in this referendum cam- 
paign on the part of Christian Democrats and Socialists. 
{PSI Chairman] Gino Giugni—who was with Craxi on 
the other side of the barricade on 9 June—confirmed., 
however, that Socialist support was in good faith: “The 
adoption of a strong majority system, albeit for one 
branch of parliament alone, will radically alter the 
benavior and the style of election campaigns, and thus of 
political life itself. In the dramatic phase the country 1s 
going through, that has become essential and can no 
longer be postponed.” 


Another question mark hangs ove the PDS {Democratic 
Party of the Left], which has « ver succeeded in pre- 
senting a united front at the crossroads of the last few 
referendum campaigns. The cold shoulder which [PDS 
Chairman] Stefano Rodota and [PDS left-wing leader] 
Pietro Ingrao gave to Mario Segni two years ago has 
turned into sensational! dissent from official party posi- 
tions, and today [PDS Secretary] Occhetto still has to 
tackle a new “no” front at home. consisting of PDS 
members going on TV and in the streets to speak out 
against the line adopted by the Botteghe Oscure [PDS 
headquarters]. [passage omitted] 
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Denmark 


* Conservative Party’s EC Vote Campaign Starts 


93EN0332B Copenhagen BERLINGSKE SONDAG in 
Danish 21 Mar 93 p 2 


[Article by Per Lyngby: “Conservative EC Campaign 
Scraping By”-—introductory paragraph in italics as pub- 
lished] 


[Text] Shoriage of money: Owing to the poor economy, 
the Conservatives will put their efforts into untraditional., 
local meetings. !he party cannot afford a national cam- 
paign with bie 


The Conservative People’s Party’s yes campaign in the 
run-up to the EC vote on 18 May will be run on a low 
economic burner. 


The party's coffers are empty and the campaign will thus 
be dependent on contributions the party can collect 
starting now. 


Ata central board meeting held these past two days, the 
Conservative People’s Party discussed how it will orga- 
nize the EC campaign in a situation in which the party 
needs money. The party's latest audit showed a negative 
balance. 


The Conservatives can quite simply not match the 
millions [of kroner] which the Social Democratic and the 
Liberal Parties are devoting to the campaign. The Lib- 
eral Party alone estimates it will spend approximately 6 
million kroner on the campaign. 


“We are in the process of getting money for the cam- 
paign, and contributors will decide how much we can 
spend,” said Henning Dyremose, the Conservative polit- 
‘cal spokesman. 


He hopes the party will be able to afford big ads in 
national newspapers. But he ts not sure it will. 


“So that is not what we will put our effort into. We wil! 
try to get publicity through untraditional meetings, and 
it will be a campaign that will be more visible in the local 
than in the national press,” Dyremose stated. 


The Conservative People’s Party wants to send Folketing 
members and members in the know out to meetings at, 
among other places, nursing homes, businesses, and 
main squares. 


And from the group called Contact, which consists of 
400-500 younger Conservatives, 20 to 25 people will be 
sent to schools to convince young people to vote yes on 
the EC union. 
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* Central Bank Acts To Rescue Faeroese Economy 


* Banking System Crisis 
YZEN0333A Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Mar 93 p li 1 


{Article by Teleborsen: “Faeroese Banks Need | Billion 
Kroner” 


[Text] Faerocse banks need a new capital infusion of no 
less than | billion kroner for the restructuring of the 
Faeroese economy to succeed 


That estimate came from Faeroese Finance Minister 
Jogvan Sundstein 


“We are worried about 1993. In the first three months of 
the year we have already seen a colossal flow of capital 
abroad with more money leaving the country than tn all 
of 1992. This has had an effect on bank lending policy 
The banks are tightening up. making 1 impossible for 
businesses to get the loans that are vital for their sur- 
vival,” said Sundstein 


According to the finance minister. residents of the 
Faeroes have already transferred around $00 millon 
kroner from commercial banks to Facroese savings 
banks which have used the money to buy Danish Gov- 
ernment bonds. 


“We simply must work with the directors of the various 
banks in an effort to find ways to create calm in the 
banking sector,” Sundstein said 


In addition the local government wil! look into the 
possibility of rssuing bonds in its own name The pro- 
ceeds would be deposited in the Faeroese central bank 
Landsbankin, which could then use these resources to 
provide liquidity for ailing financial institutions 


However, Sundstein would not rule out the possibility 
that the local government will ask Denmark tor more 
money in the future 


* Aid From Danish Bank 


Y3ENO333B Copenhagen BERLINGSKE TIDENDE in 
Danish 23 Mar 93 pill] 


[Article by John Jakobsen: “Danish Bank Actively Par- 
ticipates in Faeroes Economic Efforts’ —lirst paragraph 
is BERLINGSKE TIDENDE introduction} 


[Text] The Danish Bank ts exchanging stocks wath the 
government of the Faeroes and will own 30 percent of 
two Faeroese banks. 


The Danish Bank 15 now participating actively in the 
reorganization of the hard-pressed Facroese economy 


This wiil be accomplished through an exchange of stock 
with the Facroese Government with the end result that 
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the Danish Bank will own 30 percent of the stocks in the 
two biggest banks in the Faeroes, Foroya Bank: and 
Sjovinnubankin. 


“In view of the current economic crisis in the Faeroes we 
find it necessary to make a coordinated effort instead of 
engaging in cutthroat competition with each other,” said 
Danish Bank director Peter Straarup. 


The two Faeroese banks are now forming a structural 
company that will reorganize the local economy. The 
structural company 1s also open to other participants. 


According to the agreement that was reached between 
the Faeroes and Denmark on | February, the structural 
company—or Structural Fund, as it is called in the 
agreement—will contnbute to the “reorganization of 
vigorous business enterprises and assist with the liqui- 
dation of destitute concerns when necessary.” 


“We could say that the Faeroes will have a limited 
planned economy for a period of time,” Straarup added. 


Originally the Danish Bank was the main stockholder in 
Foroya Banki in which it owned 82 percent of the stock 
capital. This share is now down to 30 percent after the 
remaining 52 percent was transferred to the Financing 
Fund of 1992 in which the major stockholder 1s the 
Faeroese Government. 


In exchange the Danish Bank received 30 percent of the 
stocks in Sjovinnubankin. which was rescued by a state 
loan of 350 million kroner in February. 


Both the Faeroese Government and the Danish state 
have approved the exchange which was arranged after 
three weeks of negotiations. 


But Kirsten Jacobsen of the Progress Party is deeply 
skeptical of the Faeroese stock transactions 


She has summoned a number of ministers to meet with 
the Folketing Pol:tical-Economic Committee and 
explain the Danish Bank deal. 


* Ministers Pessimistic on Unemployment 
Problem 

93EN0332C Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Mar 93 p lil! 


{Article by Marianne Bom: “Jelved and Jakobsen: The 
Unemployed Must Wait’—introductory paragraph in 
italics as published] 


[Text] The national economy: Two of the government's 
leading ministers acknowledge that they cannot do any- 
thing really effective to create jobs Denmark must wait 
until times are better internationally, the economics min- 


ister says. 
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“The unemployed should noi be confident about getting 
a loosening of finance policy which would bring unem- 
ployment down. That sort of a quick fia is old- 
fashioned.” said Economics Minisier Marianne Jelved 
(Radical Liberal Party) 


“There are no easy solutions today. At the international 
level we must move in the same direction to break the 
Negative spiral and the poor economic situation we find 
ourselves in. If we loosen up on finance policy. there ts 
the fantastically huge risk of weakening the krone. and 
we will get higher interest rates. because the currency 
markets do not find that a reliable [sign]. she said 


While evervone 1s waiting for an international upswin 

& t e 
Denmark must be content to prepare for Detler umes 
That will happen by preparing structures on the labor 
market with training and research and by casing up on 
financing conditions for smaller firms, as happened with 
the business policy package this week. the economics 
minister said 


So the government has rejected the urgings of several 
leading economists published yesterday in BER- 
LINGSKE TIDENDE to give Danes more money in 
their pockets 


The government has acknowledged that 1 cannot resort 
to truly effective macroeconomic measures such as 
finance. currency. and monctary policy to create jobs 


The government must be content with so-called micro- 
economic moves such as this week's business policy 
package. which was criticized tor adjusting just one side 
of the economy: supply. It cannot affect demand 


view of Business Minister 
She said that many 


Nor is that necessary. in the 
Mimi Jakobsen (Center Democrats) 
Danes already have money to spend 


“The problems is that Danes save or pay off debts 
instead of purchasing - 


“Even if each Dane received 1.000 kroner in untinanced 
tax cuts, they wouldn't want to spend them. 


she said 


“So we are working to find some gimmick that peopk 
will yump on. along the lines of grants to maintain 
homes, and then we'll get some private investments” 


* Conservative Party's Revival Strategy Viewed 


93ENO332A Copenhagen BERLINGSKE ATEN 
Danish 26 Mar-l Apr 93 ; 
[Article by Solveig Rodsgaard “Conservative Hunt’ — 


introductory paragraph in italics as published) 


[Text] Ven leadership beaters and mum cd to he 
sought 

If there are three men who stand together in Danish 
politics. it's Henning Dyremose. Hans Enycil. and 


Torben Rechendort! 
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They have to, because it is they who must bring voters 
back to the Conservative People’s Party after its decline 
brought about by the Tamil case 


Torben Rechendorff will become the new chairman and 
thus the party's organizational leader. Henning Dyre- 
mose is the policy spokesman, the party's prime minis- 
terial candidate and thus the politica! leader Hans 
Engell is chairman of the Folketing group and thus 
directs work in parliament. 


It was the party's execulive committee which nominated 
Torben Rechendorff as successor to Pou! Schluter. who 
will leave the chairman's posi at the Conservative 
national council meeting on 1! and |2 September. 


Last weekend the party's central board endorsed the 
execulive committees nomination. At the national 
council meeting, no candidate 1s expected to oppose 
Torben Rechendorff 


With the election of a new party chairman. there will 
again be a division of posts in the Conservative People’s 
Party. In 1974, when Pou! Schluter became the man who 
had to gather together the shreds of the party. he became 
both party chairman and chairman of the Folketing 
group—he succeeded Enk Haunstrup Clemmensen and 
Enk Ninn-Hansen respectively. whose internal power 
struggles had paralyzed the party and set it plunging to 
near oblivion in the public opinion polls. 


In 1977 Poul Schluter yielded the national chairman's 
post to Ib Stetter but he got reelected in 1981. the vear 
before he became prime minister On 14 January. when 
Poul Schluter announced that he would retire as prime 
minister, he announced at the same time that he wanted 
to leave his post as party chairmen and only continue on 
in the Folketing until the neat clection at the latest 


So now there are three new people who are going to lead 
the party. They are Henning Dyremose. age 47. a former 
labor and finance mininster, Hans Engell, 44. a former 
defense and justice minister. and Torben Rechendorft 
who will turn $6 1n a few days. a former church affairs 
and communications minister. In addition. Rechendorff 
was the partys general secretary from 198! through 
1988, when he became minister tor church affairs 


The Conservative People’s Party 1s not in the best shape 
The Tami! case casts its shadow over the party, which is 
losing voters in the public opinion polls as the Liberal 
Party surges forward, and the party's coffers are empty 
There was a deficit for 1992 yet the party will operate 
with a surplus in 1993. 


But the mood among people in the know is improving. 1! 
is said. The party's position as an opposition party will 
be drawn upon. and the conservative profile will now be 
made visible after those many years in government 
during which the prime minister's party had to keep a 
lower profile 


And at the moment the party is experiencing a surge in 
membership. At the party's main offices. approximately 
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1.100 new members have joined. most because of the 
fact that they think they want to support the party now 
that it has gone :nto the opposition. In particularly in the 
days after the publicatron of the Tamil report and Poul 
Schiuter’s retirement. there were many calls to the main 
office. A surge 1n membership has also been reported 
locally 


In terms of its activity. the party 1s pulting a great deal of 
effort into the group called Contact. It 1s made up of 
about 400 younger Consersatives—ages 25 to 40—who 
take an active part im the parts’s debate internally and 
externalls 


But naturally the C onser atives know full well that their 
tume in the opposition could well be long. Afier the next 
election Poul Nyrup Rasmussen will continue as prime 
minister In a two-part, or multiparty [coalition] govern- 
ment. the .hinking goes 


But—the next clection may provide the opportunity for 
a new nonsocialist government. That in the meantime 
will depend on how the Liberal Party and Conservatives 
can work together in the opposition so the two pares 
can pul forvard a realistic government alternative. 


For the time being. it is the Liberal Party that is racking 
up the voters. In the latest Gallup poll published 2° 
February in BERLINGSKE TIDENDE. the Liberal 
Party received 24! percent of the votes as compared 
with 18.8 percent in the December 1990 election. The 
Conservatives had plunged trom their 16-percent elec- 
tion figure to 11 8 percent 


So it 1s a long way trom the party's record thus far: 42 
seats, which Prime Minister Poul Schluter gained for his 
parts in the 1984 clection 


Finland 


* Newspaper on Impact of National Credit Rating 
Drop 

YIENOSOGR Helsindis FIELSINGIN SAINOMAT in 
Finnish 13 Mar 92 p 


(Editorial: “Need Exists. Doers Are Lacking” 


[Text] The drop mn the Finnish state's creditworthiness 1s 
a harsh setback not so much tinancrally as psychologi- 
caliyx and politically. The two-line drop in Finland's 
credit rating was made abroad by the US. firm of 
Standard and Poor's. This tells us that the battle waged 
by Finland tor several vcears against recession has pro- 
duced poor results despite burdensome sacrifices. The 
State of the economy has not improved Finland 4s sull 
on the wrong course 


In the disma! economic outlook there 1s nothing new as 
such to Finns of Finnish leaders. In February the 
Finance Ministry admuitied in its most recent survey that 
the Esko Aho gosernment’s optimism about an eco- 
nomic turnaround ty unfounded. at least for the moment 
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The national debt grows inexorably as state revenues 
decrease and outlays increase because of the recession. In 
credit ratings, the same issue is defined roughly as the 
price of money, and that is a language everyone under- 
stands. 


The big question now is whether the international credit 
institute’s gloomy appraisal will have any effect. Will we 
finally make the corrective move by which confidence in 
the economy improves? Or are Finns so inured to bad 
news that everything will continue as before? 


Hardly anyone disagrees that now is the time to make a 
decisive move to break the economy's fall. There is now 
a greater desire to do so. This is jointly evident from the 
economic stand taken by labor market organizations and 
from the proposal issued by the Eduskunta Finance 
Committee to initiate economic negotiations. 


Both viewpoints are rare, even in Finland, where people 
are used to various unusual events during a consensus 
period. The organizations establish as their economic 
goal a wage settlement “in keeping with the bearing 
capacity of the national economy.” What we have is a 
clear hint that the labor union movement is now ready 
for nominal wage cuts. The organizations also express a 
wish to pledge themselves to a strictly anti-inflationary 
course and suggest a medium-range program to snap the 
economic spiral of debt. 


There is no point, however, in overemphasizing the 
importance of such a statement, no matter how excep- 
tional. It remains a fact that the organizations do not 
intend to launch wage negotiations in the near future. 
The main purpose of such a declaration is to reassure the 
general public and international investors in the wake of 
harsh pronouncements about the economy. The organi- 
zations also want to show the Economic Council! minis- 
ters who chided them earlier this week that they are 
capable of constructive viewpoints. 


Resources are thus still available despite the warning 
issued by the U.S. credit rating bureau. This is also 
apparent from the fact that the organization leaders were 
utterly surprised by claims that the government is pon- 
dering the appointment of an economic administrator. 
Johannes Koroma, TT managing director, rejected the 
entire idea as ynnecessary. 


In any case, gue government must soon launch talks with 
trade umorg leaders concerning a 10-percent cut in labor 
costs. Prime Minister Esko Aho also wants more general 
talks on job flexibility and redistribution. The govern- 
me's Starting point is not good, however: It has already 
failed twice in negotiations with the trade union move- 
ment. Now it would like to go much further. Where did 
it find the new switch? Even though the desire is there, 
there is still a serious lack of genuine doers. 
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Norway 


* Brundtland: ‘Happy’ About Seal Hunt 


93EN0300A Oslo ARBEIDERBLADET in Norwegian 
25 Mar 93 p Il 


{Article by Pia A. Gaarder: “Tough Gro Impressive in 
Italy”) 


[Text] In Reme Norway's Prime Minister Gro Harlem 
Brundtland got ahead of the Italian press yesterday. “l 
am glad they are hunting seals.’ Gro said to the wide- 
eyed journalists. 


At a large meeting of the Italian press corps, Prime 
Minister Brundtland was asked during her visit to Italy 
the traditional questions about seal and whale catch- 
ing—even though the visit was concerned with Norway 
and the EC. When Prime Minister Brundtland slammed 
her fist on the table and said she was “happy” about the 
seal hunt, they was a good bit of laughter. and the sting 
fell out of the arguments. 


“The seals destroy the food chain along the coast. They 
eat fish and destroy the nets. We know what we are 
doing,” Gro told the press. 


And when one of the journalists raised the question 
about the whale catch, she recommended that the EC 
investigate the scientific basis for the management of the 
resources of the sea. She lefi a strong. aggressive attitude 
and a good impression in Italy. 


Not Much New 


During her 24-hour visit to Rome, Brundtland had 
conversations with the Italian prime minister, Giuliano 
Amato, Foreign Minister Emilio Colombo, and Italy's 
president, Oscar Luigi Scalfaro. Nothing substantially 
new can be said to have come from the conversations. 


Prime Minister Amato said that the whole EC ts now 
looking more positively at an extension of the Commu- 
nity, and that after the Edinburgh meeting there were no 
strong reservations among the southern European coun- 
tries. 


EEA Uncertain 


The question of when Italy will ratify the EEA [European 
Economic Area] agreement was taken up by the Norwe- 
gian prime minister. Neither Amato nor Colombo could 
give a certain answer. but now they ‘now about the 
importance Norway puts on a rapid ratification. As 
ARBEIDERBLADET wrote earlier, bureaucratic inertia 
could delay Italy's ratification of EEA until October or 
November. 


Otherwise, several sources ARBEIDERBLADET has 
been in contact with think that Italy can be an important 
support for Norway in areas such as agriculture and 
energy. Here Norway and Italy have common interests 
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— Leaders Urge Prime Minister To 

y 

93EN0305A Oslo ARBEIDERBLADET in Norwegian 
26 Mar 93 p 15 


[Article by Arne Bjorndal and Byorn Age Mossin: “Stay 
in Power”—introductory paragraph in boldface as pub- 
lished] 


[Text] A clear majority of the Labor Party county leaders 
think that Gro must remain as prime minister even with a 
poor election result. The government should net resign 
even though the Labor Party might end up with less than 
30 percent of the vote, according to official opinion. 


Altogether 14 of the 16 Labor Party county leaders that 
ARBEIDERBLADET contacted, feel that an election 
result with less than 30 percent of the vote should not 
determine whether Gro'’s government should resign. 
Only the county leaders in Finnmark and Nordland fee! 
that 30 percen. [of the vote] 1s the lowest amount that the 
Labor Party can live with. 


There Are Limits 


There are still limits for how littl support the Labor 
Party government can accept before it must throw in the 
towel, according to most of the county leaders. However. 
30 percent is no magical number for them 


The distribution of representatives in the new Storting 
and the resolution of other possible government alterna- 
tives are just as important, according to the county 
leaders. 


The leader in Finnmark. Gunnar Mathisen. and the 
leader of the Nordland Labor Party. Byornar Olsen, are 
the only ones with the view that an election result of less 
than 30 percent 1s the decisive point. 


“Such an election result means that the voters want 
different policies. In the name of democracy it 1s impor- 
tani that the Labor Party resign and that the winners of 
the election take over,” Mathisen says 


Not at Any Price 


Gro should make it crystal clear that the Labor Party 
government cannot remain in power no matter what 
kind of support the party gets in the Storting election this 
fall. That is the attitude of the majority of the county 
leaders. 


The leader of the Aust-Agder Labor Party. Jan Rud: 
Kristensen. however, will not demand a vote of confi- 
dence from the voters in the election campaign. 


“I am not in favor of that. We must find constructive 
solutions to the question of who should govern based on 
the election result.” he says, and the Labor Party leader 
in Telemark. Frode Svendsen. agrees. He thinks it 1s 
impossible to clarify the question of who should govern 
ahead of time: “The distribution of power in the Storting 
must be decided after the election.” 
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Nobody Her Equal 


The county leaders have complete contidence in Gro 
The question of whether Gro will continue to occupy the 
prime minister's chair if the Labor Party government 
$lays IN power 1s no point of contention. 


Gro is still our only candidate for prime minister, 
according to the unanimous opinion of the 16 county 
leaders that ARBEIDERBLADET has been in touch 
with. 


The EC Application Remains 


Another poor Storting election for Gro will not budge the 
party's EC agenda. according to a clear majority of the 
couniy leaders. The party's position on its relation with 
the rest of Europe 1s solid 


Only the declared EC opponent. Gunnar Mathisen trom 
Finnmark, wants to withdraw the Norwegian EC appli- 
cation. “I will hase this opinion no matter what the 
election result,” Mathisen says 


Einar Olav Skogholt in the Hedmark Labor Party holds 
the door slightly open for the Labor Party government to 
withdraw the entire EC application. “This will be 
decided by the Storing majority after the election.” he 
Says 


Sweden 


* Westerberg Discusses Liberal Party Fortunes 


Y3ENOI98A Stockholm DAGENS NYHETER in 
Swedish 13 Mar 93 p 6 


[Article containing interview with Bengt Westerberg. 
Liberal Party chairman, by Ake Lundqvist. “The Good 
Person in the Government Office”’—1ntroductory para- 
graphs in boldface as published] 


[Text] Socialism colinpsed, and all parties became liberal. 
Market ideologist Bengt Westerberg was right. 


The economy is in crisis, with unemployment, cutbacks, 
and worsening conditions. Bengt Westerberg pleads the 
cause of the vulnerable. 


The women are protesting. Our jobs, our children, and our 
equality are being threatened, they say. Bengt Westerberg 
is on the women’s side. 


Politics is experiencing disunion, and the people are 
demanding cooperation. Bengt Westerberg is in favor of 
cooperation across the bloc boundary. 


Bengt Westerberg 1s the politician who 1s right. says the 
right thing. and does the nght thing But almost nobody 
votes for him. The voters are disappearing Ever since 
the “Westerberg effect” in the 1988 election. when he 
won over 13 percent of the vote. things have gone 
downhill. In DAGENS NYHETER’s latest Topic Poll, 
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the Liberal Party received an insignificant 5 percent—as 
close to the bottom as one can get. 


How can one explain this? 


DAGENS NYHETER visited Westerberg in his office at 
the Ministry of Social Affairs and asked him that ques- 
tion personally. He had just been saddled with even 
more problems. His government had suffered a defeat in 
the Riksdag, the prime minister had called for a vote of 
confidence, and there was a threat of new elections. And 
new elections would find the Liberal Party at the edge of 
the 4-percent threshold. 


That being the case, we might have expected to meet a 
worried man with a dark cloud over his head. But if so, 
we were mistaken! Bengt Westerberg looked almost 
provocatively flourishing: contented and smiling. 


He proudly showed us the fine paintings by Isaac 
Grunewald and Olle Olsson Hagalund on the walls of his 
office. He had borrowed them from the National 
Museum—one of the privileges that go along with being 
a minister. 


And he showed us the CD player that he had installed 
next to his beautiful gray-stained desk. When he is 
working alone in the evenings and on weekends, he likes 
to listen to music. Preferably Stan Getz or Wilhelm 
Stenhammar. 


But what about the figures in the public opinion polls? 


“They go up and down,” he says and talks about the 
Liberal Party as being ai the 10-percent level: “some- 
times a little higher than that, sometimes a little lower 


“We support the welfare system. At the same time. we 
want to change it ard reduce the costs. That puts us 
somewhat in the middle. People who want to safeguard 
the welfare level go to parties that safeguard it even more 
than the Liberal Party does. And people who want to 
change the system go to parties that want to change it 
more than the Liberal Party does.” 


People on the Street Like Us 


But if the public opinion figures are poor, Westerberg 
seeks consolation instead in the spontaneous reactions 
he encounters in people on the street and in letters and 
telephone conversations. 


‘For a while, when the debate over immigrant issues was 
at it peak, I received a tremendous amount of negative 
comment. I counted it up one time, and out of 100 
letters, 92 were critical! 


*“Now things are the opposite, and I get mostly expres- 
sions of support. Both because I am pushing for changes 
in the social insurance system and because | am getting 
invelved in ideological debate with those who are 
Cau‘ing people's security to deteriorate. And I soak up 
reactions like those. | depend upon appreciation 
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“Naturally, | am stimulated by my own values—by the 
fact that I believe in what I am working for. But without 
encouragement from other people, that stimulus would 
not be enough.” 


Westerberg has built himself the foilowing admirable 
faith based on acclamations by the citizens and voters: 


“I believe that many people think it would be a good 
thing if the Liberal Party's policy were implemented. But 
when they answer questions in opinion polls, they add a 
little extra in one direction or the other. I very frequently 
meet people who greet me and say: ‘I have never voted 
for you and probably never will, but I think that what 
you are doing is terrific.’ 


“And that is our problem. We must explain to those 
people that if they like what we are doing and if they 
want us to stick to our guns, they will in fact have to vote 
for us, too.” 


Westerberg 1s a an easy person to interview. There are 
some interviewees who immediately take complete com- 
mand, ignore questions, and talk only about what they 
want to talk about. There are others who get lost in such 
lengthy discussions and complicated digressions that the 
interviewer completely loses the thread of the conversa- 
tion. 


Amenable as a Lamb 


Westerberg does not do that. He 1s as amenable as a 
lamb. He listens politely to each question. answers 
Straight to the point. and waits considerately for the next 
question. 


At the same time, he !s completely imperturbable. He sits 
quietly. seldom gesticulates, does not raise his voice, and 
does not get carried away. There 1s not a trace of a flaw 
or of inner doubts. 


That 1s also how he describes himself. As a stable person 
with solid and deeply rooted values. He speaks with 
sincere amazement about politicians he has met—*‘such 
as Bo Sodersten”—who a few years ago represented 
extremely radical left-wing views but are now deeply 
conservative. 


“IT have never done anything like that in my life. I 
recognize myself. just as | am today. from my FPU 
[Liberal Party Youth League] days in the 1960's and 
1970's.” 


Westerberg says that in those days he belonged to the left 
wing of the FPU 
But here. too, he 1s careful to make a distinction: 


“The left-liberal wing. There were also those who were 
even further to the left.” 


We detected a scent of Per Gahrton in the room and 
understood the implied conclusion: Those who were that 
far to the left were not really Liberals. 
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There are other observers who say that Bengt Westerberg 
has changed quite a bit. When he became party chairman 
in 1983, he wanted to cut 100 billion kronor from the 
public sector—far more than even the Moderates dared 
to whisper at the time. He accused the Social Democrats 
of wanting to establish a socialist command state. He 
called the unions brake blocks. A startled SVENSKA 
DAGBLADET wondered: Has the Liberal Party become 
a conservative party? 


Today, on the other hand, Westerberg is mainly heard 
engaging in controversy against the right. Against those 
who want to replace the generous security provided by 
welfare in the form of health insurance and unemploy- 
ment benefits with the lean existence provided by min- 
imum security. 


But Westerberg does not see any change: 


“In the 1980's, it was not welfare that was being threat- 
ened but the market—by the wage earner funds and the 
like. So I took up that fight. 


“Today it is welfare that is being threatened by partici- 
pants in the debate who want to introduce private health 
and unemployment insurance. So I am taking up that 
fight. Those may look like two different things, but they 
are only two expressions of the same point of view.” 


Stands on Two Legs 


[Westerberg] The Social Democrats have tried to make it 
appear that the choice is between welfare and the 
market. The Liberal Party has never accepted that view. 
We stand on two legs: a free market economy and social 
welfare. 


[DAGENS NYHETER] You say you stand on two legs. 
There is another expression that sounds almost the same: 
Sitting on two chairs. 


[Westerberg] Yes, it is possible that many voters see the 
Liberal Party as sitting on two chairs rather than 
standing on two legs. So we have to explain that that is 
not the case. 


[DAGENS NYHETER] But surely there is a self- 
contradiction in that, isn’t there? You are constantly 
coming to the defense of welfare, but you are part of a 
government that is cutting back on welfare. 


(Westerberg] There would be a self-contradiction if we 
went farther with cutbacks. But the Liberal Party sets a 
definite limit. 


We want to reduce the benefits—for sickness, industrial 
injury, and unemployment—so that there will be a 
noticeable difference between wages and welfare bene- 
fits. But not such a big difference that people's social 
security 1s demolished. 
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[DAGENS NYHETER] Some people say that you and 
Anne Wibble are the the Liberal Party’s two chairs. You 
scare away the right-wing voters, and she scares away the 
left-wing voters. 


“We obviously scare some voters away,” Westerberg 
murmured in an undertone, as though to himself. 


But then he took heart and answered: 


“That 1s a picture created by the media. But let me relate 
something that happened at a recent meeting with the 
Leftist Press Association. The reporters started talking 
about this rift between Anne and me and said that we 
had different views about the ceiling on municipal taxes. 
So I said: “Let's have a test. Anne will leave the room and 
I will answer your questions. Then Anne will cor 2 back 
and answer the same questions.’ We did that. and the 
answers were exactly the same.” 


Today We Are United 


[Westerberg] No. there 1s no rift in the party, and that 1s 
an important difference from the situation in the early 
1980°s, when the Liberal Party was doing poorly in 
elections and public opinion polls. Back then the party 
was split on the subject of politics and the party leader- 
ship. Today we are very firmly united. 


[DAGENS NYHETER] But what about in the govern- 
ment? It must be irritating for you to see the Moderates 
always pleading for more tax cuts and other cutbacks and 
perhaps winning votes on those grounds, isn't it? 


[Westerberg] There are differing views within the gov- 
ernment, and we are not very good at hiding them. But 
cooperation is working tremendously better than it did 
in the previous nonsocialist government. The main thing 
is that we have respect for each other's opinions even 
when we do not agree. That respect exists everywhere in 
government circles. 


[DAGENS NYHETER] Ever since the election cam- 
paign in 1991, you have been firmer than anyone tn 
distancing yourself from New Democracy. Is 1t you and 
the Liberal Party that are preventing the government 
from reaching a broad agreement with New Democ- 
racy—an agreement that would produce a majority in 
the Riksdag and give the government peace and quiet in 
which to work”? 


[Westerberg] No. The New Democrats are opportunistic. 
populist, and unreliable. But we have never refused to 
reach agreements with them when the circumstances 
were right. just as we have never refused to side with the 
Communists—for example, on the refugee issue. 


Honest and Balanced 


[Westerberg] But what has happened 1s that the rift 
between Moderates and New Democrats 1s wider than 
ever. Carl Bildt, who 1s an honest man. 1s irritated by 
their unreliability 
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[DAGENS NYHETER] When anyone asks a party 
leader about internal conflicts in his party and his 
government, does the questioner get honest answers? 


[Westerberg] Certainly there will eventually be things in 
a leader’s memoirs that cannot be mentioned today. But 
these are the most honest answers | can give. 


Honest answers and balanced answers, but not always 
particularly ingratiating answers. That is Bengt Wester- 
berg’s political trademark. 


In the run-up to the 1982 election, he declined an 
available spot on the Liberal Party’s Riksdag list. He was 
thinking of leaving politics and perhaps becoming a 
journalist or entering the business world. Instead he 
became party leader—to his own amazement, according 
to him. 
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““When I was elected party leader and gave my accep- 
tance speech, that was the second time I had ever stood 
on the rostrum at a national convention of the Liberal 
Party. Unlike many other young Liberals in my genera- 
tion, I had never been an agitator and politician. I was a 
member of the staff.” 


Objectivity His Problem 


In a way, Westerberg is still on the political staff. He is 
objective and inspires confidence, and he 1s better at 
analyzing and reasoning than he ts at stimulating and 
stirring others. 


Perhaps that is his and the Liberal Party’s problem. 


We voters esteem objective politicians—we really do. 
But when election day arrives, it is mostly the agitators 
we vote for—the ones who appeal more to our feelings 
than to our intelligence. 
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President Kliridhis on UNFICYP, Current Issues 


NC1404055393 Athens ETHNOS TIS KIRIAKIS in 
Greek 11 Apr 93 pp 18, 19 


[Interview with President Glavkos Kliridhis by Manolis 
Mathioudhakis; place and date not given] 


[Excerpts] [Mathioudhakis] How do you face the possi- 
bility of the reduction of the UN Forces in Cyprus 
{[UNFICYP] and the changing of their mission? 


[Kliridhis] The Cypriot Government disagrees with sug- 
gestions for the reduction of UNFICYP and the altering 
of its mission, especially converting part of the force into 
unarmed observers. 


A possible adoption of such suggestions would be a 
prerequisite for tension and cause incidents that would 
seriously jeopardize the process for a peaceful solution to 
the Cyprus problem. 


I have already given my positions and views on the issue 
to the UN representatives and to the governments of the 
Security Council permanent member states. 


At the same time, I have in mind various ways to 
effectively address the security gap that would be created 
against Cypriot Hellenism in the event that UNFICYP 
was reduced and part of it was converted into unarmed 
observers. 


{[Mathioudhakis] The new Government of Cyprus has 
already made its first contact with the EC with your 
Foreign Minister Alekos Mikhailidhis’ visit to Brussels. 
What is your initial appraisal? 


{Kliridhis] The first reaction is that a new substantive 
dialogue begins between Cyprus and the EC. I believe 
that the outcome of this dialogue will be beneficial for 
Cyprus regarding both the process for a Cyprus solution 
and Cyprus’ accession to the united Europe. 


Europe has now received the clear message that Cyprus 
really means to pursue the EC’s more active involvement 
in the UN process to promote a Cyprus solution, and to 
speed up the process to promote Cyprus’ application for 
accession to the EC. 


The first indication is that the EC is ready and willing to 
help Cyprus more than it has done so far. 


{[Mathioudhakis] How do Greece’s problems with its 
northern neighbors affect the Cyprus problem? 


[Kliridhis}] Greece’s diplomatic and other possibilities 
are not unlimited. Therefore, it is natural that Greece's 
increased national problems on different geographic 
fronts weaken its capability to give Cyprus the greatest 
possible help it would like to and that Cyprus needs. 


This is the hard reality, and discerning this reality does 
not, of course, constitute a censure against Greece. 
[passage omitted] 
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{Mathioudhakis} Do you think that the pannational 
conference on the Cyprus issue will ever occur? 


[Kliridhis] The pannational conference will occur 
because this is dictated by the national interest. There 
should be a long-term strategy, along with policies for 
handling the occasional developments, initiatives, and 
so forth. This strategy should certainly guide the han- 
dling of tactics. 


This long-term strategy. that 1s the pannational policy, 
should be followed consistently by the governments in 
Cyprus and Greece. Turkey adopted and has been imple- 
menting a similar strategy in the Cyprus issue for the 
past 40 years. [passage omitted] 


Greek Cypriot Firm Said 4 rming PKK, 
Armenians 

NC1204160393 Nicosia KIBRIS in Turkish 1] Apr 93 
p3 


[Excerpt] It has been ascertained that the Orbit Com- 
pany [moving and storage company with offices in 
Nicosia, Limassol, Larnaca. and Paphos}, with which 
former Greek Cypriot Interior Minister Veniamin ts 
affiliated, has supplied arms to the Kurdish Workers 
Party [PKK] and the Armenian organizations. Reliable 
sources in southern Cyprus have revealed that the com- 
pany, which is based in Limassol, packs the arms and 
ammunition it procures from Third World countries in 
Greece and transports them in its Own containers to 
Limassol. From there it sends them to the PKK and the 
Armenian organizations. 


The Greek Cypriot administration has already made 1t 
known that it has made it a state policy to provide 
political and logistics support to the PKK and the 
Armenian organizations. Meanwhile, the same sources 
in southern Cyprus said that proposals have been made 
to several Turkish citizens who have visited southern 
Cyprus to join the PKK training camps in that part of the 
island. [passage omitted] 


Officials Discuss Turkey's Move at Council of 
Europe 


NC1304072093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMI 
12 Apr 92 


[Text] A conference was held at the Presidential Palace 
this afternoon to find ways to react to Turkey's campaign 
at the Council of Europe for recognition of the pseu- 
dostate [northern Cyprus]. President Glavkos Kliridhis 
chaired the meeting. which was attended by House 
President Alexis Galanos. Foreign Minister Alekos 
Mikhailidhis, Attorney General Mikhail Triandafilli- 
dhis, and other officials. 


In a statement after the mecting, Mr. Galanos said the 
officials jointly assessed developments, exchanged 
views, and decided on how to further handle the issue. 
the means of which he could could not disclose. however. 
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The House president further noted that a decision was 
made to instruct Cypriot ambassadors in several coun- 
tries to intensify their efforts to address Turkey's 
Council of Europe campaign. He also said that he will 
confer with party leaders and representatives in the 
House of Representatives on 14 April about this issue. 


Responding to a question, Galanos pointed out that this 
time Turkey is exerting systematic, determined efforts to 
achieve the pseudostate’s recognition. He stressed: How- 
ever, this does not mean that it will achieve its goal. Our 
government is acting quickly and has already made 
representations in the proper directions. 


Answering another question, the House president said 
that Turkey has embarked on this campaign with confi- 
dence because of the separatist nationalist movements 
that are appearing, particularly in East Europe, and that 
the Council of Europe is developing into a filter of 
recogntion for new states. 


In conclusion, Galanos said that in its meeting tomorrow 
the National Council will deal with how to address the 
Butrus-Ghali ideas and the Cyprus Government's moves 
in view of President Kliridhis’ visit to New York. 


National Council Discusses Strategy for New 
York Talks 


NC1304 133393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
13 Apr 93 


[Text] The National Council today reviewed and dis- 
cussed all aspects of the Cyprus problem, which will be 
discussed during the preparatory period and at the New 
York talks set for 24 May. The National Counc! 
meeting, which lasted more than three hours, will con- 
tinue tomorrow at 1000. After the meeting, government 
spokesman loannis Kasoulidhis stated that the discus- 
sion took place in a very good atmosphere and that many 
constructive views and suggestions regarding tactics 
were put forth. 


In reply to the question whether there had been differ- 
ences of opinion, he said that the well-known views of 
the parties were put forth but it would not be correct to 
describe them as strong differences of opinion. Kasoull- 
dhis said that the National Council was not working on 
developments in the occupied territories but the posi- 
tions of the Greek Cypriot side, its strategy, and tactics. 


Replying to another question. Kasoulidhis said that the 
government has its own views on the improvement of 
the Butrus Butrus-Ghali set of ideas and will put them 
forth at the talks with the UN secretary general. 


In reply to another question, he said there are certain 
confidence-building measures that for the Greek Cypriot 
side constitute indirect recognition of the pseudostate 
and these will be indicated at the preparatory procedure 
of the talks. 
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Finally, he said that the current views of the Greek 
Cypriot side differ from the triad that records the posi- 
tions of the two sides and the United Nations in the set 
of ideas. 


The National Council meeting was atiended on behalf of 
the Democratic Rally by loannis Matsis and Alekos 
Markidhis: on behalf of the Restorative Party of the 
Working People by Dhimitris Khristofias and Andreas 
Khristou: on behalf of the Democratic Party by Spiros 
Kiprianou and Tasos Papadhopoulos; and on behalf of 
the Socialist United Democratic Union of Cyprus Party 
by Vasos Lissaridhis and loannis Omirou. The meeting 
was also attended by House President Alexis Galanos, 
Foreign Minister Alekos Mikhailidhis, Attorney General 
Mikhalakis Triandafilidhis. government spokesman 
loannis Kasoulidhis, and Pandelis Kouros, director of 
the president's office. 


Denktas Cited on ‘Contradictions’ of Eroglu 
Remarks 


741304171893 Nicosia Bayrak Radio in Turkish 
1830 GMT 13 Apr 93 


[Text] President Rauf Denktas has said that Prime 
Minister Dervis Eroglu’s remarks during the National 
Unity Party congress to the effect that Denktas is the 
negotiator, has the authority to negotiate, and will con- 
tinue to negotiate are words uttered at a political 
meeting. 


In a statement to ANATOLIA, Denktas noted that he 
wants to present and discuss this issue at the Republican 
Assembly and that he will decide in line with the results 
at the assembly. He added that it will be beneficial to 
wait until 16 April. Denktas recalled that he asked to 
postpone the assembly session scheduled for today 
because of health reasons and UN official Ferssel’s visit 
to Cyprus. adding that the meeting will be held on 16 
April 


Denktas declared: The statements made at the congress 
are full of contradictions. They include defiance. Who 1s 
he defying’? Mr. Eroglu should not address himself to me. 
My duty and my office are different than his. He 1s a 
party leader and can defy other party leaders, not me. I 
do not have any dealings with him. 


The president noted that his task 1s to ensure proper 
administration and eliminate irregularities, adding that 
he brought these to the attention of the people and the 
prime minister. Denktas remarked: He must take these 
points into account. It appears that he will continue to 
act in the same way as though the situation in the 
country were perfect. That 1s his business 


Denktas said that he 1s obliged to express his opinion and 
he will do so. 




















FBIS-WEU-93-070 
14 April 1993 


Spokesman Cited on UN No-Fly Operation in 
Bosnia 


NC1204123893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 12 Apr 93 


[Text] Greece is not participating in the surveillance 
operation of the no-fly zone over Bosnia-Herzegovina, 
Government Spokesman Manginas said today, adding 
that the Greek Government opposes any military inter- 
vention. 


Manginas clarified that this does not constitute military 
intervention, but measures under United Nations’ aus- 
pices, which, he said, it is hoped will contribute to peace 
efforts. The Greek Government, Manginas continued, 
hopes the UN resolution on a no-fly zone will be 
respected by all members. He added: Compliance with 
the resolution in conjunction with the continuing efforts 
of the cochairmen of the conference on the Yugoslas 
problem and the international community will create 
suitable conditions for the final and peaceful solution of 
the Yugoslav crisis. 


The spokesman concluded: Greece's participation with 
AWACS planes falls within the permanent framework of 
collecting information with allied radars—an ongoing 
operation. 


Karamanilis, Mitsotakis Cited on Bosnia, 
Macedonia Issues 


NC1304151693 Athens 1 KATHIMERINI in Greek 
13 Apr 93 p 2 


[Text] President Konstandinos Karamanlis appears 
uneasy over the developments in former Yugoslavia due 
to the NATO operation to enforce a no-fly zone over 
Bosnia-Herzegovina. He made his uneasiness public 
yesterday when, responding to a question, he expressed 
the view that “many foolish measures are being taken on 
the international political scene” and added that the 
results of the entire situation developing in the Balkans 
will not become apparent for a while 


On the other hand, Prime Minister Konstandinos Mit- 
sotakis described the developments as “undramatic.” He 
announced our country’s involvement in the air 
blockade of Bosnia through the participation of Greek 
officers. These officers are serving with the multina- 
tional crews of AWACS [Airborne Warning and Control! 
System] planes. 


Karamanlis met for an hour with the prime minister at 
1200 yesterday and discussed the Yugoslav problem and 
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developments in the Skopye issue. According to reports, 
Karamanlis conveyed to the prime minister his concern 
over the situation developing in former Yugoslavia and 
the threats that could arise in the future. At the same 
tume, Karamanlis is said to be dissatisfied with the 
course of the national issue [the Macedonia question]. 


Responding to a question after the meeting on whether 
he 1s concerned that the Republic of Skopye may be 
recognized unilaterally, the prime minister said: “It has 
not been ruled out that there might be independent 
unilateral acis of recognition. This is not the primary 
issue at this time. We will do whatever we can to prevent 
such recognition, because we do not consider such acts 
constructive. They would not help bring positive 
results.” 


Referring to the statement by [Macedonian President] 
Kiro Gligorov about Greece being pressured regarding 
“Macedonian nationality.” the prime munister said: 
“Greece's positions are clear and vindicated by history. 
Greece appears ready to help achieve a lasting solution 
that would safeguard peace and stability in the region. If 
Skopje responds, that would be good. If it does not 
respond, let Gligorov or anyone else take the blame.” 


Ministry Spokesman on Macedonia Negotiations 


VC 1404111793 Athens Ellinikt Radhiotonia Radto 
Network in Greek 1130 GMT 13 Apr 93 


{Text} in Athens, Foreign Ministry spokesman Andreas 
Papakonstandinou stated today that the Greek side 
Insists ON a position whereby the resolution of the 
difference over the name. emblems. and confidence- 
building measures paralle! to Skopye’s accession to the 
United Nations 1s a single package 


Regarding yesterday's statement by the French foreign 
minister saying that the EC will soon recognize Skopje. 
the Foreign Ministry spokesman today observed that 
Greece does not reject the recognition of Skopje. but says 
it Should take place within the framework of the Lisbon 
and Edinburgh resolutions and UN Security Council 
Resolution 817. Papakonstandinou added that the 
majority of the EC member states. 40 states of the 
United Nations, and the United States have replied 
similarly about resolving the differences 


Replying to a reporter's question about the rumored 
achievement of an agreement about the name. which will 
include the term Macedonia. in exchange for the Veryina 
star. the Foreign Ministry spokesman stated that the 
process 18 taking place in New York. not in Skopje or in 
Statements by the Skopyeans 
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Further on Reaction to Armenia-Azerbaijan 
Conflict 


‘Turkic Militias’ Said Formed 
NC1304195693 Istanbul SABAH in Turkish 10 Apr 93 
p 16 


[Excerpt] Ankara—It has been learned that Turkic mili- 
tias have been established and are preparing to fight 
against Armenia. Baki Tug, member of the True Path 
Party and chairman of the Turkish Grand National 
Assembly [TGNA] National Defense Committee, has 
said that the militia units are preparing to assemble in 
Igdir and the other border districts to enter Armenia. 
Tug also said that the preparations are being supervised 
by Azerbaijani associations and other volunteer organi- 
zations. He said: “There 1s no need to create a problem 
through military intervention in the Caucasus. The 
militia units are making preparations. They will enter 
Yerevan, which is an extension of the Igdir Valley. This 
should be regarded as the result of our national senti- 
ment, not as official intervention by Turkey.” 


Tug also said that the Turkish Armed Forces may 
intervene if the situation becomes intolerable. Drawing 
attention to Armenian Deputy Defense Minister 
Manukyan’s statement that “Armenia does not accept 
the existing borders,” Tug asserted: “If this is the case, 
then the stronger side can change the border of the 
weaker side. Armenia must worry about its own borders. 
That country stands to lose if it maintains this approach. 
They will wish they had never been born.” 


Recalling that 6 million Azerbayanis live in Turkey, Tug 
said: “The Azerbaijani population in Turkey 1s nearly as 
large as the population in Azerbaijan. These people are 
now establishing militia groups and deploying them in 
that region. Millions of Azerbaijanis live in Kars and 
Erzurum. Armenia, which only has a population of 3.5 
million, must worry about what may confront it.” 


Stressing that instructing the Turkish Armed Forces to 
take action would be a last resort, Tug asserted: “We 
must launch diplomatic initiatives with the United 
Nations and NATO. The TGNA will decide on the 
matter if diplomatic initiatives fail. However, military 
intervention should not take place before the situation 
becomes intolerable. Turkey can remove the Armenians 
from Azerbaijan in several ways: that is, without 
instructing the Turkish Armed Forces to take action. The 
Armenians must adopt a reasonable approach. They 
must abandon the use of force: otherwise, they will suffer 
the consequences of their actions.” 


Warning that Armenia will pay dearly for its plans to link 
itself with Karabakh by taking Lachinskiy, Fizulinskiy, 
and Kelbadzharskiy Rayons within its borders, Tug said: 
“Armenia will lose territory along Turkey's border.” 


Legal Right To Intervene 


Meanwhile, the Turkish Foreign Ministry continues to 
assess the situation in the Caucasus. It has concluded 
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from assessments made thus far that Turkish interven- 
tion against Armenia’s aggression would comply with the 
norms of international law. [passage omitted] 


Russian Units Said Moved !Near Border 


NC1304140893 Istanbul HURRIYET in Turkish 
12 Apr 93 p 22 


[Report by Yusuf Senocak and Cem Bakirci: “Arme- 
nians Evacuate Villages in Fear of War’’] 


[Text] Erzurum—The deployment of our military units 
in areas close to the Turkish-Armenian border has 
caused panic in Yerevan. Armenia has imposed a 
blackout in Gumri and other residential areas near 
Turkey and evacuated villages on the border. 


A high-ranking military official in the region who has 
asked to remain anonymous said that the units deployed 
on the border are carrying out target-shooting exercises. 
This firing by artillery units may have caused panic, he 
said. He also stressed that Russia's 7th Army units, 
which maintain Armenia’s border security, have been 
transferred to areas close to the Turkish border. The 
official said that Armenia is evacuating Akhunik, Ara- 
lykh, Dagarli, Ayandur, and Kaleki, which are near the 
border. 


Turkish Units Said Sent to Border 
NC1404130293 Istanbul SABAH in Turkish 13 Apr 93 
pl? 


[Text] The activity that began in areas near Armenia’s 
border, after it attacked Azerbaijan, continues. Vehicles 
and trains have transferred many troops and a large 
quantity of military equipment and ammunition from 
military units in the nearby provinces and districts to 
Armenia’s border. Journalists have been banned from 
entering border areas. Turkish tanks and artillery have 
been turned against Armenia's border. The commanders 
of the 9th Army Corps and the 3d Army are now 
inspecting military units in the area. Military helicopters 
continue their reconnaissance flights. 


Units deployed near the Dogukap: border gate in Kars 
linking Turkey with Armenia are waiting without acting. 
Two battalions affiliated with the 14th Mechanized 
Brigade in Kars have been transferred to the border 
region. A TOW missile company affiliated with the 9th 
Division in Sarikamis has been patrolling the border. A 
military official said that members of the 57th Com- 
mando Unit affiliated with the 3d Army in Sarikamis are 
holding their positions, fingers on triggers. The official 
asserted: “The commanders of the 9th Army Corps and 
the 3d Army are inspecting the units in the area as part 
of the normal annual inspection tour.”’ 


The same official said one military unit was transferred 
to Igdir and another to Cildir. 


Armenia 1s reportedly fortifying the area on its side of 
the Alican and Karakaya bridges in Turkey. Officials say 
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Armenia has transferred large military units to the area. 
They also said they have taken the necessary measures to 
prevent an outbreak of confusion. 


Demirel Notes ‘Coolheaded Approach’ 


TA 1304164893 Ankara TRT Television Network in 
Turkish 1600 GMT 13 Apr 93 


[Text] Suleyman Demirel, True Path Party leader and 
prime minister, has said that everything necessary is 
being done regarding the Azerbaijani-Armenian conflict, 
adding that the steps Turkey will be taking from now will 
place Turkey and Azerbaijan on one side and the world 
on the other. 


Addressing his party’s assembly group meeting, Demirel 
said that foreign policy matters cannot be run according 
to the emotions and excitement on the streets. He added: 
Those who administer the country, even if at times they 
are criticized for their actions, are responsible for pro- 
tecting the interests of the 60 million citizens who have 
entrusted their future in their administrators. Demirel 
noted that if this is not done then foreign interests 
cannot be protected. In addition to Turkey, Demirel 
pointed out, Russia, France, the United States, and 
Britain are interested parties in the problem, and he 
stated that one cannot take action by ignoring these 
countries but that surrendering to them is out of the 
question. Appealing to the world on the solution of the 
problem, Demirel said: 


[Begin Demirel recording] Our coolheaded approach 
should not be misunderstood. Minute damage to Azer- 
baijan greatly affects us. We are not indifferent to it. We, 
as a requisite of a coolheaded policy, are trying to pursue 
a path that will minimize and not maximize the problem, 
although we are following it very closely. We are seeking 
peace. If peace is attained, then an agreement can be 
reached. It is possible to secure victory for one side and 
defeat for the other in the case of the Azerbaijani- 
Armenian conflict. It is not even difficult to achieve that. 
What will follow, however, will be difficult. In other 
words, we are trying to see the issue in its entirety and 
deal accordingly. [end recording] 


Referring to the issue of Bosnia-Herzegovina, Demirel 
said that the West is gradually approaching the essence 
of the problem under the leadership of the United States. 
Noting that the NATO operation within the Bosnia- 
Herzegovina no-fly zone has begun, Demirel! added that 
applications have been made to the pertinent authorities 
in order to participate in this operation within the 
framework of a previous authorization obtained from 
the Assembly. He noted that a fleet composed of 18 
aircraft is ready to participate in the operation together 
with the rest of the world and that it will be reporting to 
the region to fulfill its humanitarian and peace duties as 
soon as a signal is received from NATO. 
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Inonu Warns Armenia To Cease Attacks 


NC1304 134893 Paris AFP in English 1325 GMT 
13 Apr 93 


{Excerpt} Ankara, April 13 (AFP)}—Turkish Deputy Pre- 
mier Erdal Inonu warned Armenia Tuesday [13 April] to 
end its attacks against Azerbaijani territory, stopping 
short of declaring Turkey’s formal involvement in the 
escalating conflict. 


“Those carrying out the attacks will have to withdraw 
sooner or later and the territorial sovereignty of Azerba- 
yan will be maintained,” said Inonu. “The Armenian 
attacks are doomed to failure ... and my words are a 
warning.” 


Turkey in recent weeks has repeatedly issued warnings to 
Armenia which is locked in a struggle with Azerbaijan 
over the region of Nagorno-Karabakh. 


{nonu, speaking before the Turkish parliament, pledged 
his country’s support of Baku and accused Armenia of 
being an aggressive country that must realize it will fail 
in its attacks against Azerbayan. 


He said Turkey will pursue efforts to resolve the conflict 
in the international arena and that it will support “to the 
end its Azerbaijani brothers.” 


Azerbaijanis and separatist Armenians have been 
fighting for five years over the disputed region which is 
predominantly Armenian. The region was transferred to 
Azerbaijan in 1923 by Stalin. [passage omitted] 


Inonu Warns Armenia of Futility 


TA1304185993 Ankara TRT Television Network in 
Turkish 1700 GMT 13 Apr 93 


[Excerpt] Erdal Inonu, leader of the Social Democratic 
Populist Party, state minister, and deputy prime min- 
ister, has asked Armenia to heed the calls of Turkey and 
the international community and halt its attacks on 
Azerbaijan. 


Addressing his party's assembly group meeting, Inonu 
remarked that the attacks will not yield any results. 
adding that in the end Armenia will withdraw from the 
territories it has occupied. Inonu stressed that Azerba- 
jan 1s repelling these attacks and has the power to defeat 
the aggressor. As a result, Armenia will regress to an even 
more unfavorable point, Inonu remarked, adding that it 
will also inflict interminable suffering on its own people. 
He declared; 


[Begin Inonu recording] Armenia must realize that as a 
new country, it cannot achieve anything by attacking 
neighboring countries. It is useful for a new!) indepen- 
dent country to understand this as soon as possible. This 
will be beneficial for its own people. There have been 
several examples in the past. Countries that attacked 
their neighbors were ruined in the end. Launching an 
offensive after making preparations beforehand. taking 
advantage of a neighbor's internal problems. and 
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securing assistance from certain places does not provide 
any lasting advantage. [end recording] [passage omitted] 


Assembly To Send Rights Delegation 


TA 1404160493 Ankara TRT Television Network in 
Turkish 1500 GMT 14 Apr 93 


[Text] The Turkish Grand National Assembly human 
rights investigation commission has decided to send a 
delegation to Azerbaijan to investigate human rights 
violations due to Armenia's attacks on Azerbaijan. 


According to the decision reached by the commission, 
which convened under the leadership of Sadi Yavuz, the 
delegation wil! consist of five persons and will conduct 
on the spot investigations. 


The delegation will also hold contacts with various 
international human rights commissions. 


Cetin Praises Cypriot Turk Denktas as ‘Essential’ 


NC1304131093 Istanbul HURRIYET in Turkish 
9 Apr 93 p 14 


{Muharrem Sarikayan and Huseyin Alkan report: “Cetin 
Expresses Full Support for Denktas”’] 


[Text] Bishkek, Nicosia, Ankara—The decision made by 
TRNC [Turkish Republic of Northern Cyprus] president 
Rauf Denktas to resign from his post as negotiator in the 
intercommunal talks—on grounds that he has not been 
clearly supported by Turkey—has created a difficult 
situation in Ankara. Although the Turkish Government 
conveyed an “impartial” letter to the TRNC a few days 
ago, Foreign Minister Hikmet Cetin has moved to sup- 
port Rauf Denktas. He said: “No one else can maintain 
the talks on Cyprus.” 


Meanwhile, Orhan Kilercioglu, who is responsible for 
Turkey's Cyprus affairs and who has supported prime 
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minister Dervis Eroglu in the internal dispute in the 
TRNC, has refrained from expressing his opinion. How- 
ever, an official source has described the problem as 
follows: “The matter is the outcome of a political 
struggle. It will be overcome after the ruling National 
Unity Party [NUP] congress on Sunday [11 April].”’ The 
official added that no important statement will be issued 
on the matter. He stressed the following: “Assessing the 
matter as one that will have a bearing on foreign policy is 
impossible. Can a leader who has brought the Cyprus 
problem to the present day be expected to abandon 
everything at this stage? The problem can be regarded as 
a political dispute prior to the NUP congress on 
Sunday.” 


Praise by Cetin 


In a statement in Bishkek, Hikmet Cetin said that 
maintaining the Turkish side's policy on Cyprus without 
Rauf Denktas will be difficult. He stressed that “no one 
else will be able to maintain the talks on Cyprus if 
Denktas withdraws.” Replying to a question by HUR- 
RIYET yesterday, Cetin said: “Denktas’ knowledge, 
experience, and views are always appreciated. He has 
devoted his knowledge and experience to the Cyprus 
cause. We are aware that maintaining the Cyprus cause 
in his absence is difficult. No one alse can maintain the 
Cyprus cause as skillfully as he can. He is essential for 
Cyprus.” 


Meanwhile, the argument on the question of early elec- 
tions has created a disagreement between Rauf Denktas 
and Orhan Kilercioglu. The latter's denial of a statement 
by Denktas that “Kilercioglu has said in a meeting in 
Cyprus that early elections should be held and prime 
minister Eroglu did not object to his viewpoint” has 
created a tense environment. While Denktas accused 
Kilercioglu of “not telling the truth,” Kilercioglu 
claimed that the TRNC president “made biased state- 
ments with political motives.” 
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